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POLICY

The Standard Flood Insurance Policy (SFIP), issued by
the Federal Emergency Management Agency (FEMA),
specifies the terms and conditions of the agreement of
insurance between FEMA as the Insurer and the Named
Insureds. Named Insureds in participating communities
include owners, renters, builders of buildings that are in
the course of construction, condominium associations,
owners of residential condominium units, and
mortgagees/trustees (applicable for building coverage
only). Certain terms and conditions of flood insurance
(e.g., Mortgage Clause, Reformation of Coverage) are
unique to this policy.
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Table of Contents

For information on Group Flood Insurance, see the
Definitions section.

There are 3 policy forms —the Dwelling Form, the General
Property Form, and the Residential Condominium
Building Association Policy Form. Selection of the
applicable form to be used is dependent on the type of
insurable property to be covered.

Please refer to the SFIP contracts for detailed
information on the contractual rights and duties of the
Insurer and Insured(s).
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Standard Flood Insurance Policy
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DWELLING FORM

Summary of Significant Changes, December 31, 2000

1. Section lll. Property Cowvered, A. Coverage A -
Building Property, 2.

Additions and extensions to buildings that are connected
by a rigid exterior wall, & solid l[oad-bearing interior wall, a
stairway, an elevated walkway, or a roof may be insured
as part of the dwelling. At the option of the insured, these
extensions and additions may be insured separately
Additions and extensions that are attached to and in
contact with the building by means of a comman interior
wall that is not a solid load-bearing wall are always
considered part of the dwelling and cannot be insured
separately.

2. Section lll. Property Covered, A. Coverage A -
Building Property, 3.

Coverage for detached carports has been eliminated.

3. Section Ill. Property Cowvered, B. Coverage B -
Personal Property 4.

Coverage has been extended to include coverage for
cooking stoves, ranges, or refrigerators belonging fo the
renter, as well as 10 percent of contents coverage for
improvements made by the renter to the building.

4. Section lll. Property Cowered, B. Coverage B -
Personal Property, 5.

Coverage for condominiurn unit owners has been
extended to apply up to 10 percent of the contents
coverage for losses to interior walls, floors, and ceilings
not covered by the condominium association's master
policy.

5. Section lll. Property Covered, B. Coverage B -
Personal Property, 6. 5pecial Limits

Coverage for fine arts, collectibles, jewelry, and furs, etc
has been increased to $2500. Also, personal property
used in a business has been added under this extension
of coverage.

6. Section lll. Property Covered, C. Coverage C -
Other Coverages, 2.a. & b.

Coverage for the two loss  awvoidance measures
{sandbagging and relocation of property to protect it from
flood or the imminent danger of flood) has been increased
to 51,000 for each.

7. Section V. Property Mot Covered, 5.a. & b.

Coverage has been changed to pay for losses to self-
propelled vehicles used to service the described location
or designed to assist handicapped persons provided that
the vehicles are in a building at the described location.

B. Section V. Property Not Covered, 7.

Coverage is now specifically excluded for scrip and stored
value cards.
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8. Section IV. Property Not Covered, 14,

Coverage for swimming pools, hot tubs and spas (that are
not bathroom hot fubs or spas), and their equipment is
now excluded,

10. Section V. Exclusions, B1.& 2

The explanation of when coverage begins as it relates to a
loss in progress has been simplified.

11. Section V. Exclusions, C.

Coverage has been clarified to pay for lossaes from land
subsidence under certain circumstances. Subsidence of
land along a lake shore or similar body of water which
results from the erosion or undemining of the shoreline
caused by waves or currents of water exceeding cyclical
lewels that result in a flood continues to be covered. All
other land subsidence is now excluded.

12. Section V. Exclusions, D.4.b.(3)

Coverage is now excluded for water, moisture, mildew, or
mold damage caused by the policvholder's failure to
inspect and maintain the insured property after the flood
waters recede

13. Section V. Exclusions, D.6.

Coverage is now added for damage from the pressure of
water against the insured structure with the requirement
that there be a flood in the area and the flood is the
proximate cause of damage from the pressure of water
against the insured structure.

14. Section V. Exclusions, F.

An exclusion for the cost of testing for or monitoring of
pollutants unless it is required by law or ordinance has
been added.

15. Section VIl. General Conditiens, G. Reduction and
Reformation of Coverage, 2.a.(2)

If it is discovered before a claim occurs that there is
incomplete rating information, the policyholder has 60
days to submit the missing rating information. Otherwise,
the coverage is limited to the amount of coverage that can
be purchased for the premium criginally received and can
only be increased by an endorsement that is subject to the
appropriate waiting period {currently 30 days).

16. Section VIl. General Conditions, V.
Settlement, 3. Special Loss Settlement, b.(1)

Loss

Coverage for a manufactured or mobile home or a travel
trailer eligible for replacement cost coverage is limited to
1.5 times its actual cash value
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FEDERAL EMERGENCY MAMAGEMENT AGENCY
MATIONAL FLOOD INSURANCE PROGRAM

STANDARD FLOOD INSURAMCE POLICY
DWELLING FORM

FLEASE READ THE POLICY CAREFULLY. THE FLOOD INSURANCE PROVIDED IS SUBJECT TO LIMITATIONS,
RESTRICTIONS, AND EXCLUSIONS,

THIS POLICY COVERS ONLY:

1. A NON-COMDOMINIUM RESIDENTIAL BUILDING DESIGMED FOR PRINCIPAL USE AS A DWELLING PLACE FOR
OME TO FOUR FAMILIES, OR

2. A SINGLE-FAMILY DWELLING UNIT IN A CONDOMINIUM BUILDING,

I. AGREEMENT

The Federal Emergency Management Agency (FEMA) 2. Comply with all terms and conditions of this policy,
provides flood insurance under the terms of the National and

Flood Insurance Act of 1968 and its amendmeants, and

Title 44 of the Code of Federal Regulations (CFR). 3. Have furnished accurate information and statements.
We will pay you for direct physical loss by or from flood We have the right to review the information you give us at
to your insured property if you: any time and to revise your policy based on our review.

1. Have paid the comect premium;

Il. DEFINITIONS

A, In this paolicy, “you" and “your” refer to the insured(s) 2, Collapse or subsidence of land along the shore of a
shown on the Declarations Page of this policy and lake or similar body of water as a result of erosion or
your spouse, if a resident of the same household undermining caused by waves or currents of water
“Insuredis)” includes: Any mortgagee and loss payee exceading anticipated cyclical levels that result in a
named in the Application and Declarations Page, flood as defined in A.1.a. above
as well as any other mortgages or loss payee
determined to exist at the time of loss in the order of B. The following are the other key definitions that we use
precedence. "We " "us," and "our” refer to the insurer. in this policy:

Some definitions are complex because they are provided 1.  Act. The Mational Flood Insurance Act of 1968 and

as they appear in the law or regulations, or result from any amendments to it

court cases. The precise defintions are intended to protect

yau. 2. Actual Cash Value. The cost fo replace an insured

item of property at the time of loss, less the value of

Flood, as used in this flood insurance policy, means: its physical depreciation.

1. A general and temporary condition of partial or 3. Application. The statement made and signed by you
complete inundation of two or more acres of nomally or your agent in applying for this policy. The
dry land area or of two or more properties (at least application gives information we use to determine
one of which is your property) from: the elgibility of the risk, the kind of poliey to be

issued, and the cormect premium payment. The
a. Owverflow of inland or tidal waters; application is part of this flood insurance policy. For

us to issue wyou a policy, the correct premium
b. Unusual and rapid accumulation or runoff of payment must accompany the application.

surface watars from any source,
4. Base Flood. A flood having a one percent chance of
c.  Mudflow. being equaled or exceeded in any given year.

Page 1 of 19
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10.

11.

12.

13.

Basement. Any area of the building, including any
sunken room or sunken portion of a room, having its
floor below ground level (subgrade) on all sides

Building.

a. A structure with two or more outside rigid walls
and a fully secured roof, that is affixed to a
permanent site;

b. A manufactured home (a "manufactured home,”
also known as a moebile home, is a structure: built
on a permanent chassis, transported to its site in
one or mare sections, and affixed to a permanent
foundation), or

<. A travel trailer without wheels, built on a chassis
and affived to a permanent foundation, that is
regulated under the community's floodplain
management and building ordinances or laws,

Building does not mean a gas or liquid storage tank
or a recreational vehicle, park trailer, or other similar
vehicle, except as described in B.6.c. above.

Cancellation. The ending of the insurance coverage
provided by this policy before the expiration date,

Condominium. That form of ownership of real
property in which each unit owner has an undvided
interest in common elements

Condominium Association. The entity made up of
the unit owners responsible for the maintenance and
operation of:

a. Common elements owned in undivided shares by
unit owners; and

b, Other real propery in which the unit owners
have use rights;

where membership in the entity 15 a regquired condition
of unit cwnership.

Declarations Page. A computer-generated summany
of information you provided in the application for
insurance. The Declarations Page zlso descrbes the
term of the policy, limits of coverage, and displays
the premium and our name. The Declarations Page
is & part of this flood insurance policy.

Described Location. The location where the insured
building({s) or personal property are found. The
described location is shown on the Declarations
Page.

Direct Physical Loss By or From Flood. Loss or
damage to insured property, directly caused by a
flood. There must be evidence of physical changes

to the property.

Dwelling. & building designed for use as a residence
for no maere than four families or a single-family unit
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14,

15.

16.

17.

18.

19.

21.

in a building under a condominium form of
ownership.

Elevated Building. A building that has no basement
and that has its lowest elevated floor raised above
ground level by foundation walls, shear walls, posts,
piers, pilings, or calumns.

Emergency Program. The initial phase of a
community’s participation in the MNational Flood
Insurance Program. During this phase, only limited
amounts of insurance are available under the Act.

Expense Constant. A flat charge you must pay on
each new or renewal policy to defray the expanses of
the Federal Government related to flood insurance.

Federal Policy Fee. A flat charge you must pay on
each new or renewal policy to defray certain
administrative expenses incumed in carrying out the
Mational Flood Insurance Program. This fee covers
expenses not covered by the expense constant.

Improvements. Fixtures, alterations, installations, or
additions comprising & part of the insured dwelling or
the apartment in which you reside.

Mudflow. A river of liquid and flowing mud on the
surfaces of normally dry land areas, as when earth is
carried by a current of water. Cther earth movements,
such as landslide, slope failure, or a saturated soil
mass moving by hgquidity down a slope, are not
mudflows.

Mational Flood Insurance Program (NFIP). The
program of flood insurance coverage and floodplain
management administered under the Act and
applicable Federal regulations in Title 44 of the Code
of Federal Regulations, Subchapter B.

Paolicy. The entire written contract between you and
us. It includes:

a. This pninted farm;

b. The application and Declarations Page;

¢. Any endersementis) that may be issued; and

d. Any renewal cerificate indicating that coverage
has been instituted for a new policy and new

policy term.

Cinly one dwelling, which you specifically described
in the application, may be insured under this palicy.

Pollutants. Substances that include, but are not
limited to, any solid, liquid, gaseous, or thermal irritant
or contaminant, including smoke, vapor, soot, fumes,
acids, alkalis, chemicals, and waste "Waste”
includes, but is not limited to, matenals to be recycled,
reconditioned, or reclaimed.

Page 2 of 19
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23.

24.

25.

Peost-FIRM  Building. A building for  which
construction or substantal improvement occurred
after December 31, 1974, or on or after the effective
date of an initial Flood Insurance Rate Map (FIRM).
whichever is later.

Probation Premium. A flat charge you must pay on
edch new or renewal policy issued covenng property
in a community that the NFIP has placed on probation
under the provisions of 44 CFR 59.24,

Regular Program. The final phase of a community's
participation in the MNational Flood Insurance
Program. In this phase, a Flood Insurance Rate Map
is in effect and full imits of coverage are available
under the Act.

26. Special Flood Hazard Area. An area having special

flood, or mudflow, andfor flood-related erosion
hazards, and shown on a Flood Hazard Boundary
Map or Flood Insurance Rate Map as Zone A, AD,
81430, AE, A99, AH, AR, AR/M, AR/ME, ARMH,
ARMAD, ARIAT-A30, V1-V30, VE, or V.

. Unit. A single-family unit you own in @ condeminium

building.

. Valued Policy. & policy in which the insured and the

insurer agree on the value of the property insured,
that wvalue being payable in the event of a total loss,
The Standard Flood Insurance Policy is not a valued

policy.

. PROPERTY COVERED

A

COVERAGE A - BUILDING PROPERTY

We insure against direct physical loss by or from flood

too

1.

The dwelling at the described location, or for a
pericd of 45 days at another location as set forth in
N.C.2.b., Property Removed to Safaty.

Additions and extensions attached to and in contact
with the dwelling by means of a rgid exterior wall, a
solid load-bearing interior wall, a stairway, an
elevated walkway, or 2 roof At vour option, additions
and extensions connected by any of these methods
may be separately insured. Addibions and extensions
attached to and in contact with the building by means
of a common interior wall that 1s not a solid load-
bearing wall are always considered part of the
dwelling and cannot be separately insured.

A detached gerage at the described location.
Cowverage is limited to no more than 10 percent of the
limit of liability on the dwelling. Use of this insurance
i5 at your option bul reduces the building himit of
liability. We do not cover any detached garage used
or held faor use for residential (ie, dwelling),
business, or farming purposas.

Materials and supplies to be used for construction,
alteration, or repair of the dwelling or a detached
garage while the matenals and supplies are stored in
a fully enclosed building at the described location
or on an adjacent property.

A building under construction, alteration, or repair at
the described location

a. |If the structure is not yet walled or roofed as
described in the definition for building (see ILB.
6.a.) then coverage applies:

(1) Only while such work is in progress; or

(2) If such work is halted, enly for a period of up
to 80 continuous days thereafter.

b. However, coverage does not apply until the
building 15 walled and roofed if the lowest floor,
including the basement floor, of a non-elevated
building or the lwest elevated floor of an
elevated building is:

(1) Below the base flood elevation in Zones
AH, AE, A1-A30, AR, ARAE, AR/MAH,
ARMAT-A30, AR, ARMAO, or

(2) Below the base flood elevation adjusted to
include the effect of wave action in Zones VE
ar V1-vao.

The lowest floor levels are based on the bottom
of the lowest horizontal structural member of the
floor in Zones VE or W1-V30 and the top of the
floor in Zones AH, AE, A1-A30, AR, AR[AE
ARMH, ARAT-A30, AR, ARMMOD,

6. A manufactured home or a travel trailer as described

in the Defintions section (see ILLB.6.b. and I1.B.6.c.).

If the manufactured home or travel trailer is in a
special flood hazard area, it must be anchaored in
the following manner at the time of the loss:

a. By over-the-top or frame fies to ground anchors,
ar

b. In accordance with the manufacturers speci-
fications; or

c. In compliance with the community’s floodplain
management reguirements;

Page 3 of 19
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unless it has been continuously insured by the NFIP
at the same described location since September 30,
1982

The following items of property which are covered
under Coverage A only:

Awnings and canopies,

Blinds;

Built-in dishwashers;

Built-in microwave ovens;

Carpet permanently installed owver unfinished
floaring;

Central air conditioners;

Elevator equipment;

Fire sprinkler systems,;

Walk-in freezers;

Furnaces and radiators;

Garbage disposal units;

Hot water heaters, including solar water heaters;
Light fixtures;

Cutdoor antennas and aerials fastened to
buildings;

Fermanently installed cupboards,
cabinets, paneling, and wallpaper,
Plumbing fixtures,

Fumps and machinery for operating pumps;
Ranges, cooking stoves, and ovens;
Refrigerators; and

Wall mirrors, permanently installed.

s onoo

sgrEToTe s

bookcases,

e

Ho oD

Iterms of property in a building enclosure below the
lowest elevated floor of an elevated post-FIRM
building located in Zones A1-A30, AE, AH, AR,
ARMA, ARMAE, ARIAH, ARMAT-AZ0, V1-V30, or VE, or
in 8 basement, regardless of the zone, Coverage Is
limited to the following:

a. Any of the following items, if installed in their
functioning locations and, if necessary for
operation, connected {0 a power Source:

(1) Central air conditioners,

(2) Cisterns and the water in them;

(3) Drywall for walls and ceillings in a basement
and the cost of labor to nail it, unfinished and
unfloated and not taped, to the framing,

(4) Electrical junction and circuit breaker boxes;

(5) Electrical outlets and switches;

(6) Elevators, dumbwaiters, and related equip-
ment, except for related equipment installed
below the base flood elevation after
September 30, 1987;

(7) Fueltanks and the fuel in them,

(8) Furnaces and hot water heaters,

(9) Heat pumps;

(10) Monflammable insulation in a basement;

(11)PFumps and tanks used in sclar energy
systems;

(12) Stairways and staircases attached to the
building, not separated from it by elevated
walkways;

(13) Sump pumps;

POL 8

(14) Water softeners and the chemicals in them,
water filters, and faucets installed as an
integral part of the plumbing system;

(15)Well water tanks and pumps;

(16) Required utility connections for any tem in
this list; and

(17)Footings, foundations, posts, pilings, piers,
or other foundation walls and anchorage
systems required to support a building.

b. Clean-up.
COVERAGE B - PERSONAL PROPERTY

If you have purchased personal propery coverage,
we insure against direct physical loss by or from
flood to personal property inside a building at the
described location, if:

a. The property is owned by you or your household
family members; and

b. At your option, the property is owned by guests
or sen/ants.

Personal property is also covered for a period of 42
days at another location as set forth in NL.C.2.b,,
Property Removed to Safety.

Fersonal property in a8 building that 15 not fully
enclosed must be secured to prevent flotation out of
the building. If the personal property does float out
during a flood, it will be conclusively presumed that it
was not reasonably secured. In that case there is no
coverage for such propery.

Coverage for personal property includes the following
property, subject to B.1. above, which is covered
under Coverage B only:

Air conditioning units, portable or window type;
Carpets, not permanently installed, ower
unfinished flooring;

Carpets over finished flooring;

Clothes washers and dryers;

“Cook-out” grills,

Food freezers, other than walk-in, and food In
any freezer, and

g. Portable microwave owvens and
dishwashers,

oo

oo

portable

Coverage for items of property in a building
enclosure below the lowest elevated floor of an
elevated post-FIRM building located in Zones A1-
430, AE, AH, AR, AR/S, ARJAE, ARFAH, ARA1-430,
W1-v30, or VE, or in a basement, regardless of the
zone, i limited to the following items, if installed in
their functioning locations and, if necessary for
operation, connected to a power source

a. Air conditioning units, partable or window type;
b. Clothes washers and dryers; and

¢. Food freezers, other than walk-in, and food in
any freezer.
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If you are a tenant and have insured personal
property under Coverage B in this policy, we will
cover such property, including your cooking stove or
range and refrigerator. The policy will also cowver
improvements made or acquired solely at wyour
gxpense in the dwelling or apartment in whizh you
reside, but for not more than 10 percent of the limit of
liability shown for personal property on  the
Declarations Page. Use of this insurance is at vour
option but reduces the personal property limit of
liability.

If you are the owner of a unit and have insured
personal property under Coverage B in this policy,
we will alse cover your interior walls, floor, and ceiling
(not otherwize covered under a flood insurance
policy purchased by your condominium
association) for nol more than 10 percent of the limit
of liabilty shown for personal property on the
Declarations Page. Use of this insurance is at your
option but reduces the personal property limit of
liability
Special Limits. We will pay no more than $2,500 for
any one loss to one or more of the fallowing kinds of
personal property:
a.  Artwork, photographs, collectibles, ar
memorabilia, including but not limited to,
paorcelain or other figures, and sports cards,

b. Rare books or autographed items;

c. Jewelry, watches, precious and semiprecious
stones, or aticles of gold, sitver, or platinum;

d. Furs or any aricle containing fur which
represents its principal value; or

e, Personal property used in any business.

We will pay only for the functional value of antiques.

COVERAGE C - OTHER COVERAGES

Debris Remowval

a.  \We will pay the expense to remove non-owned
debris on or in insured property and owned
debris anywhere,

b. If you or a member of your household perform
the remowval work, the value of your work will be

based on the Federal minimum wage.

¢. This coverage does not increase the Coverage A
or Coverage B limit of liability.

POL 9

2.

Loss Avoidance Measures

a.

Sandbags, Supplies, and Labor

(1) We will pay up to 51,000 for costs you incur
to protect the insured building from a flood
or imminent danger of flood, for the
following:

(a) Your reasonable expenses fo buy:
sand to fill

(i) Sandbags, including
them;

(ily Fill for temporary levees;
(iii) Pumps; and

(iv) Plastic sheeting and lumber used in
connection with these items.

(b) The wvalue of work, at the Federal
minimum wage, that you or a member of
your household parform

(2) This coverage for Sandbags, Supplies, and
Labor applies only if damage to insured
property by or from flood s imminent, and
the threat of flood damage is apparent
gnough to lead a person of common
prudence to anticipate flood damage. Cne
of the following must also ocour

(a) A general and temporary condition of
fleoding in the area near the describad
location must cccur, even if the flood
does not reach the insured building; or

(b) A legally authorized official must issue
an evacuation order or other civil order
for the community in which the insured
building is located calling for measures
to presenve life and property from the
peril of flood.

This coverage does not increase the Coverage A
or Coverage B limit of liakbility.

Property Removed to Safety

(1) We will pay up to 51,000 for the reasonable
expenses you incur to move insurad property
to a place other than the described location
that contains the property in order to protect
it from flood or the imminent danger of

flood.

Page 5of 19
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Reasonable expenses include the value of
work, at the Federal minimumwage, that you
or a mamber of your househald perform.

(2) If you move insured property to a location
other than the described location that
contains the property, in order to protect it
from flood or the imminent danger of flood,
we will cover such properly while at that
location for a period of 45 consecutive days
from the date you begin to mowve it there. The
personal property that is moved must be
placed in a fully enclosed building or
otherwise reascnably protected from the
elamants,

Any property remowved, including a moveable
home described in ILB.6.b. and c., must be
placed above ground level or outside of the
special flood hazard area.

This coverage does not increase the Coverage A
or Coverage B limit of liability.

3. Condominium Loss Assessments

If this policy insures a unit, we will pay, up to the
Coverage A limit of liability, your share of loss
assessments charged against you by the
condominium association in accordance with
the condominium association's articles of
association, declarations and your deed.

The assessment must be made as a result of
direct physical loss by or from flood during the
policy term, to the building's common elements.

We will not pay any loss assessment charged
against you:

(1) And the condominium association by any
governmental body;

(2) That results from a deductible under the
insurance purchased by the condominium
association insuring common elements;

(3) That results from a loss to personal property,
including contents of a condominium
building;

(4) That results from a loss sustained by the
condominium association that was not
reimbursed under a flood insurance policy
written in the name of the association under
the Act because the building was not, at the
time of loss, insured for an amount equal to
the lesser of.

(a) 80 percent or more of its full
replacement cost;, or

(b} The maximum amount of insurance
permitted under the Act,

(5) To the extent that payment under this policy
for a condominium building loss, in
combination with payments under any other
MFIF policies for the same building loss,
exceeds the maximum amount of insurance
permitted under the Act for that kind of
building; or

(8) To the extent that payment under this policy
for a condominium building loss, in
combination with any recovery available to
you as a tenant in common under any NFIP
condominium association policies for the
same building loss, exceeds the amount of
insurance permitted under the Act for a
single-family dwelling.

Loss assessment coverage does not increase the
Coverage A himit of hability.

COVERAGE D - INCREASED COST OF COMPLIANCE
General

This policy pays you to comply with a State or local
floodplain managemeant law or ordinance affecting
repair or reconstruction of a structure suffering flood
damage. Compliance activities eligible for payment
are: elevation, floodproofing, relocation, or demaolition
[or any combination of these activiies) of your
structure. Eligible floodproofing activities are limited
fa:

a. Monresidential structures.

b. Residential structures with basements that
satisfy FEMA's standards published in the Code
of Federal Regulations [44 CFR 60.6 (b) or (c)).

Limit of Liability

We will pay you up to $30,000 under this Coverage D
- Increased Cost of Compliance, which anly applies to
policies with building coverage (Coverage A). Our
payment of claims under Coverage D is in addition to
the amount of coverage which you selected on the
application and which appears on the Declarations
Page. But the maximum you can collect under this
policy for both Coverage A - Building Property and
Coverage D - Increased Cost of Compliance cannot
excead the maximum permitted under the Act. We do
not charge a separate deductible for a claim under
Coverage D.
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3. Eligibility

A structure covered under Coverage A - Building
Property sustaining a loss caused by a flood as
defined by this poelicy must:

(1) Be a "repefitive loss structure.” A repetitive
loss structure is one that meets the following
conditions:

{a) The structure is covered by a contract of
flood insurance issued under the NFIP.

({b) The structure has suffered flood
damage on two occasions during a 10-
vear period which ends on the date of
the second loss.

{e) The cost to repair the flood damage, on
average, equaled or exceeded 25
percent of the market wvalue of the
structure at the time of each flood loss,

{d) In addition to the current claim, the NFIP
must have paid the previous qualifying
claim, and the State or community must
have a cumulative, substantial damage
provision or repetitive loss provision in
its floodplain  management law or
ardinance being enforced against the
structure; or

(2) Be a structure that has had flood damage in
which the cost to repair equals or exceeds
50 percent of the market wvalue of the
structure at the time of the flood. The State
or community must have a substantial
damage provision n s floodplain
management law or ordinance being
enforced against the structune,

This Coverage D pays you to comply with State or
local floodplain management laws or ordinances
that meet the minimum standards of the National
Fleod Insurance Program found in the Code of
Federal Regulations at 44 CFR 60.3. We pay for
compliance activities that exceed those standards
under these conditions:

(1) 3.a.(1) above.

(2) Elevation or floodproofing in any risk zone to
preliminary or advisory base flood
elevations provided by FEMA which the
State or local govermnment has adopted and
i enforcing for flood-damaged structures in
such areas, (This includes compliance
activities in B, C, X, or D zones which are
being changed to zones with base flood
elevations. This also includes compliance
activities in  zones where base flood

POL 11

elevations are being increased, and a flood-
damaged structure must comply with the
higher adwvisory base flood elevation.)
Increased Cost of Compliance coverage
does not apply to situations in B, C, X, ar D
zones where the community has dernved its
own elevations and is enforcing elevation or
floodproofing  requirements  for  flood-
damaged structures to elevations derived
solely by the community.

(3) Elevation or floodproofing above the base
flood elevation o meet State or local
“freeboard” reguirements, e, that a
structure must be elevated above the base
flood elevation.

Under the minimum NFIP criteria at 44 CFR 80.3
{b)(4), States and communities must require the
glevation or floodproofing of structures in
unnumbered A zones to the base flood elevation
where elevation data is obfained from a Federal,
State, or other source. Such comphance activities
are also eligible for Coverage D.

This coverage will also pay for the incremental
cost, after demolition or relocation, of elevating or
floodproofing & structure during its rebuilding at
the same or another site to meet State or local
floodplain management laws or ordinances,
subject to Exclusion D.5.g. below.

This coverage will also pay to bBring a flood-
damaged structure into compliance with State or
local floodplain management laws or ardinances
even if the structure had received a varance
before the present loss from the applicable
floodplain management requirements.

4. Conditions

When a structure covered under Coverage A -
Building Property sustains a loss caused by a
flood, our payment for the loss under this
Coverage D will be for the increased cost to
elevate, floodproof, relocate, or demolish {or any
combination of these activities) caused by the
enforcermnent of current State or local floodplain
management ardinances or laws. Cur payment for
eligible demaolition activities will be for the cost to
demalish and clear the site of the building debris
or a portion thereof caused by the enforcement of
current State or local floodplain management
ordinances or laws. Eligible activities for the cost of
clearing the site will include those necessary to
discontinue utility service to the site and ensure
proper abandonment of on-site utilities,

When the building is repaired or rebuilt, it must be
intended for the same occupancy as the present

building unless othersise required by cumrent
floodplain management ordinances or laws,
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Exclusions

Under this Cowverage D -
Compliance, we will not pay for:

Increased Cost of

a The cost to comply with any floodplain
management law or ordinance in communities
participating in the Emergency Program.

b. The cost associated with enforcement of any
ordinance or law that requires any insured or
others to test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in any way
respond to, or assess the effects of pollutants.

c. The loss in value to any insured building or ather
structure due to the requirements of any ordinance
or law

d. The loss in residual value of the undamaged
portion of a building demolished as a con-
sequence of enforcement of any State or local
floedplain management law or ordinance

&, Any Increased Cost of Compliance under this
Coverage D:

(1) Unfil the building is elevated, floodproofed,
demolished, or relocated on the same or to
another premises; and

(2) Unless the building is elevated, floodproofed,
demolished, or relocated as soon as
reasonably possible after the loss, not to
exceed 2 yvears (see 3.b.).

f. Any code upgrade requirements, e.g., plumbing or
electrical wiring, not specifically related to the State
or local flioodplain management law or erdinance.

g. Any compliance  activities needed to  bring
additions or improvements made after the loss
occurred into compliance with State or local
floodplain management laws or ordinances.

h. Loss due fo any ordinance or law that you were
required to comply with before the current loss.

i. Any rebuilding activity to standards that do not
meet the NFIP's minimum requirements. This
includes any situation where you have received
from the State or community a wvanance in
connection with the current flood loss to rebuild
the property to an elevation below the base flood
elevation.

J- Increased Cost of Compliance for a garage or

canport

k. Any structure insured under an MFIP Group Flood
Insurance Policy.

|l.  Assessments made by a condominium
association on individual condominium unit
owners to pay increased costs of repairng
commonly owned buildings after a flood In
compliance  with  State  or local  floodplain
management ordinances or laws.

6. Other Provisions

a. Increased Cost of Compliance coverage will not be
included in the calculation to determine whether
coverage meets the 80 percent insurance-to-value

requirement for replacemant cost coverage as set
forth i WIl. General Conditions, V. Loss
Seftlemeant.

b. Al other conditions and provisions of this policy
apply.

V. PROPERTY NOT COVERED

We do not cover any of the following property:

1.

Personal property not inside the fully enclosed
building;

A building, and personal property in it |ocated
entirely in, on, or over water or seaward of mean high
tide if it was constructed or substantially improved
after September 30, 1982;

Cpen structures, including a building used as a
boathouse or any structure or building into which
boats are floated, and personal property located in,
on, or over water,

Recreational wvehicles other than travel trailers
described in ILB.G.c., whether affixed to 2 permanent
foundation ar an wheels,

POL 12

Self-propelled vehicles or machines, including their
parts and eguipment Howewver, we do cover self-
propelled wehicles or machines not licensed for use
on public reads that are:

a. Used mainly to service the described location,
or

b. Designed and used fo assist handicapped

PETSONS,

while the vehicles or machines are inside a building
at the described location,

Land, land wvalues, lawns, trees, shrubs, plants,
growing crops, or animals;

Accounts, bills, coins, currency, deeds, evidences of
debt, medals, money, scrip, stored wvalue cards,
postage stamps, securities, bullion, manuscripts, or
other valuable papers;
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B. Underground structures and equipment, including 12. Fences, retaining walls, seawsalls, bulkheads,
wells, seplic tanks, and septic systems; wharves, piers, bridges, and docks;
9. Those portions of walks, walkways, decks, driveways, 13. Aircraft or watercraft, or their fumishings and
patios, and other surfaces, all whether protected by a equipment;
roof or not, located outside the perimeter, esterior
walls of the insured building or the building in which 14, Hot tubs and spas that are not bathreom fixtures, and
the insured unit is located; swimming pools, and their equipment such as, but not
limited to, heaters, filters, pumps, and pipes, wheraver
10. Containers, including related equipment, such as, but located,
not limited to, tanks containing gases or liguids,
15. Property not eligible for flood insurance pursuant to
11. Buildings or units and all their contents if more than the provisions of the Coastal Barrier Resources Act
48 percent of the actual cash value of the building and the Coastal Barner Improvement Act and
or unit is below ground, unless the lowest level is at amendments to these acts;
or above the base flood elevation and is below
ground by reason of earth having been used as 16. Personal property you own in common with ather unit
insulation material in conjunction with energy efficient owners  comprising  the  membership of a
building technigues, condominium association
V. EXCLUSIONS
A, We only provide coverage for direct physical loss caused by flood. Some examples of earth movement
by or from flood, which means that we do not pay that we do not cover are:
you for:
1. Earthquake;
1. Loss of revenue or profits;
2. Landslide;
2. Loss of access to the insured property or described
location, 3. Land subsidence;
3. Loss of use of the insured property or described 4. Sinkholes;
location,
5. Destabilization or movement of land that results from
4, Loss from interruption of business or production; accumulation of water in subsurface land area: or
5. Any additional living expenses incurred while the 6. Gradual erosion
insured building is being repaired or is unable to be
occupied for any reason; We do, however, pay for losses from mudflow and land
subsidence as a result of erosion that are specifically
6. The cost of complying with any ordinance or law covered under our definition of flood (see ILA.c. and
requiring or regulating the construction, demolition, A2
remodeling, renovation, or repair of properny,
including removal of any resulting debrs. This D. We do not insure for direct physical loss caused
exclusion does not apply to any eligible activities that directly or indirectly by any of the following:
we describe in Coverage D - Increased Cost of
Compliance; or 1. The pressure or weight of ice;
7. Any other economic loss. 2. Freezing or thawing;
B. We do not insure a loss directly or indirectly caused 3. Rain, snow, sleet, hail, or water spray,
by a flood that is already in progress at the time and
date: 4. ‘Water, maisture, mildew, or mold damage that results
primarily from any condition:
1. The policy term begins, or
a. Substantially confined to the dwelling; or
2, Coverage is added at your request.
b. That is within your control, including but not
C. We do not insure for loss to property caused directly limited o

by earth movement even if the earth movement is

POL 13

(1) Design, structural, or mechanical defects,
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(2) Failure, stoppage, or breakage of water or
sewer lines, drains, pumps, fixtures  or
equipment; or

(3) Failure to inspect and maintain the propery
after a flood recedes,

Water or waterborne material that:
a. Backs up through sewers or drains;

b. Discharges or overflows from a sump, sump
pump, or related eguipment; or

c. Seeps or leaks on or through the covered
property;

unless there is a flood in the area and the flood is
the proximate cause of the sewer or drain backup,
sump pump discharge or overflow, or seepage of
water,

The pressure or weight of water unless there is a
flood in the area and the flood s the proximate
cause of the damage from the pressure or weight of
water,

10.

Paower, heating, or cooling failure unless the failure
results from direct physical loss by or from flood to
power, heating, or cooling equipment on the
described location;,

Thett, fire, explosion, wind, or windstorm;

Anything you or any member of your household do or
conspire to do to cause loss by flood deliberataly; or

Alteration of the insured property that significantly
increases the risk of flooding.

We do not insure for loss to any building or personal
property located on land leased from the Federal
Government, arising from or incident to the flooding of
the land by the Federal Government, where the lease
exprassly holds the Federal Government harmless
under flood insurance issued under any Federal
Government program.

We do not pay for the testing for or monitoring of
pollutants unless required by law or ordinance.

V1. DEDUCTIBLES

When a loss is covered under this policy, we will pay
anly that part of the loss that exceeds your deductible
amount, subject to the limit of iability that applies. The
deductible amount 5 shown on the Declarations
Page.

However, when a building under construction,
alteration, or repair does not have at least two rigid
exterior walls and a fully secured roof at the time of
loss, your deductible amount will be twe times the
deductible that would otherwise apply to a completed
building.

In each loss from flood, separate deductibles apply to
the building and personal property insured by this
policy.

The deductible does not apply to:
.C.2. Loss Avoidance Measures;
HL.C.3. Condominium Loss Assessments, or

LD, Increased Cost of Compliance.

Vil. GENERAL CONDITIONS

A. Pairs and Sets

In case of loss to an adicle that is part of a pair or sef, we
will have the ophion of paying you:

1.

An amount equal to the cost of replacing the lost,
damaged, or destroyed article, minus its depreciation;
or

The amount that represents the fair proportion of the
total value of the pair or set that the lost, damaged, or
destroyed article bears to the pair or set.

POL 14

Concealment or Fraud and Policy Voidance

With respect to all insureds under this policy, this
policy:

a. |svwvoid;
b. Has no legal force or effect,
¢. Cannol be renewed, and

d. Cannot be replaced by a new NFIP policy;
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if, before ar after a loss, you ar any other insured or
your agent have at any time:

(1) Intentionally concealed or misrepresented
any matenal fact or circumstance;

(2) Engaged in fraudulent conduct; or
(3) Made false statements;

relating to this policy or any other NFIP
insurance,

This policy will be void as of the date the wrongful
acts described in B.1. above were commitied.

Fines, cwwvil penaltes, and imprisonment under
applicable Federal laws may also apply to the acts of
fraud or concealment described above.

This policy is also void for reasons other than fraud,
misrepresentation, or wrongful act. This policy is veid
from its inception and has no legal force under the
following conditions:

a. |f the property is located in a community that was
not participating in the NFIP on the policy's
inception date and did not join or reenter the
program during the policy term and before the
loss occurred; or

b. |If the property listed on the application s
otherwise not eligible for coverage under the
NFIP.

Other Insurance

If a loss covered by this policy is also coverad by
other insurance that includes flood coverage not
issued under the Act, we will not pay more than the
amount of insurance that you are entitled to for lost,
damaged, or destroyed property insured under this
palicy subject to the following:

a. We will pay only the proportion of the loss that
the amount of insurance that applies under this
policy bears to the total amount of insurance
covering the loss, unless C.1.b. or c. immediately
below applies.

b. |If the other policy has a provision stating that it is
excess insurance, this policy will be primary.

¢. This pelicy will be primary (but subject to its own
deductible) up to the deductible in the other flood
policy (except another policy as described in
C.1.b. above). When the other deductible amount
is reached, this policy will participate in the same
proportion that the amount of insurance under
this policy bears to the total amount of both
policies, for the remainder of the loss.

POL 15

D.

If there is other insurance in the name of your
condominium association covering the same
property covered by this policy, then this policy will
be in excess over the other insurance.

Amendments, Waivers, Assignment

This policy cannot be changed nor can any of its
provisions be waived without the express written consent
of the Federal Insurance Administrator. Mo action that we
take under the terms of this policy constitutes a waiver of
any of our rights. You may assign this policy in writing
when you transfer title of your property to someone else,
except under these conditions:

1.

2.

F.

When this policy covers only personal property; or

When this policy covers a structure dunng the course
of construction.

Cancellation of Palicy by You

You may cancel this policy in accordance with the
applicable rules and regulations of the NFIP.

If you cancel this policy, you may be entitled to a full

or partial refund of premium also under the applicable
rules and regulafions of the NFIP,

Neonrenewal of the Policy by Us

Your palicy will not be renewed:

1.

If the community where your covered property is
located stops participating in the NFIP; or

If wour building has been declared inehgible under
Section 1316 of the Act,

Reduction and Reformation of Coverage

If the: premium we received from you was not enough
to buy the kind and amount of coverage you
requested, we will provide only the amount of
coverage that can be purchased for the premium
payment we received.

The policy can be reformed to increase the amount
of coverage resulting from the reduction described in
G.1. above to the amount you requested as follows:

a. Discovery of insufficient premium or incomplete
rating information before a loss,

(1) If we discover before you have a flood loss
that your premium payment was not enough
to buy the requested amount of coverage,
we will send you and any morgagee or
trustee known to us a bill for the required
additional premiuem for the current policy
term (or that porfion of the current policy
term following any endorsement changing
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the amount of coverage). If you or the
mortgages or trustee pay the additional
pramium within 30 days from the date of our
bill, we will reform the policy to increase the
amount of coverage to the onginally
requested amount effective to the beginning
of the current policy term (or subseqguent
date of any endorsement changing the
amount of coverage).
(2) Ifwe determine before you have a flood loss
that the rating information we have s
incomplete and prevents us from calculating
the additional pramium, we will ask you to
send the required information. You must
submit the information within 60 days of our
request. Once we determine the amount of
additional premium for the current policy
term, we will follow the procedure in
G.2.a.1) above,
(3) If we do not receive the additional premium
{or additional information) by the date it is
due, the amount of coverage can only be
increased by endorsement subject to any
appropriate waiting penod.

Discovery of insufficient premium or incomplete
rating information after a loss.

(1) If we discover after you have a flood loss
that your premium payment was not enough
to buy the requested amount of coverage,
we will send you and any mortgagee or
trustee known to us a bill for the required
additional premium for the current and the
prior policy terms. If you or the morigagee
or trustee pay the additional premium within
30 days from the date of our bill, we will
reform the policy to increase the amount of
coverage to the onginally requested amount
effective to the beginning of the prior palicy

term.
(2) If we discover after you have a flood loss
that the rating information we have s

incomplete and prevents us from calculating
the additional premium, we will ask you fo
send the required information. You must
submit the information before your claim can
be paid. Once we determing the amount of
addtional premium for the current and prior
policy terms, we will follow the procedure in
G.2.b.(1) above.
(3) If we do not receive the additional premium
by the date it 15 due, your flood insurance
claim will be seftled based on the reduced
amount of coverage. The amount of
coverage can only be increased Dby
endorsement subject to any appropriate
waiting period.

However, if we find that you or your agent
intentionally did not tell us, or falsified, any important
fact or circumstance or did anything fraudulent
relating to this insurance, the provisions of Condition
B. Concealment or Fraud and Policy Voidance apply.

Paolicy Renewal

This palicy will expire at 12:01 a.m. on the last day of
the policy term.

We must receive the payment of the appropnate
renewal pramium within 30 days of the axpiration
date

If we find howeaver, that we did not place your
renewal nofice into the U.S. Postal Service, or if we
did mail it, we made a mistake, eq., we used an
incorrect.  incomplete, or illegible address, which
delayed its delivery to you before the due date for the
renewal premium, then we will follow these
procadures:

a. |If you or your agent notified us, not later than 1
year after the date on which the payment of the
renewal premium was due, of nonreceipt of a
renewal notice before the due date for the
renewal premium, and we determine that the
circumstances in the preceding paragraph apply,
we will mail a second bill providing a revised due
date, which will be 30 days after the date on
which the bill is mailed.

b. [Ifwe do not receive the premium requested in the
second bill by the revised due date, then we will
mot renew the policy. In that case, the policy
will rermain an expired policy as of the expiration
date shown on the Declarations Page.

In connection with the renewal of this policy, we may
ask you during the policy term to recertify, on a
Recerification Questionnaire we will provide to you,
the rating information used to rate your most recent
application for or renewal of insurance,

Conditions Suspending or Restricting Insurance

We are not hiable for loss that occurs while there is a
hazard that is increased by any means within your control
or knowledge.

J.

Requirements in Case of Loss

In case of a flood loss to insured property, you must:

1.

2.

POL 16

Give prompt written notice to us;

As soon as reasonably possible, separate the
damaged and undamaged property, putting it in the
best possible order so that we may examine it

Prepare an inventory of damaged property showing
the gquantity, description, actual cash value, and

amount of loss, Attach all bills, receipts, and related
documents;
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K.

Within 60 days after the loss, send us a proof of loss,
which is your statement of the amount you are
claiming under the policy signed and sworn to by
you, and which furnishes us with the following
infarmation:

a. The date and time of loss;
b. A brief explanation of how the loss happened,

c. Your interest (for example, "owner’) and the
interest, if any, of others in the damaged

property;

d. Details of any other insurance that may cover the
loss;

e. Changes in fitle or occcupancy of the covered
property dunng the term of the policy,

f. Specifications of damaged buildings and

detailed repair estimates;

g. Mames of mortgagees or anyone else having a
lien, charge, or claim against the covered
property;

h. Details about who occupied any insured building
at the time of loss and for what purpose; and

i. The inventory of damaged personal property
described in J.3. above.

In completing the proof of loss, you must use your
own judgment conceming the amount of loss and
justify that amount.

Wou must cooperate with the adjuster
representative in the investigation of the claim.

ar

The insurance adjuster whom we hire to investigate
your claim may furnish you with a proof of loss form,
and she or he may help you complete it. However,
this is a matter of courtesy only, and you must still
send us a proof of loss within 60 days after the loss
even if the adjuster does not furnish the form ar help
you complete it

We have not authorized the adjuster to approve or
disapprove claims or to fell you whether we will
approve your claim

At our option, we may accept the adjuster's report of
the loss instead of your proof of loss. The adjuster's
report will include information about your loss and the
damages you sustained. You must sign the adjuster's
report. At our option, we may reguire you to swear to
the report.

Qur Options After a Loss

Options we may, in our sole discretion, exercise after loss
include the following:

POL 17

L.

At such reasonable times and places that we may
designate, you must:

a. Show us or our representative the damaged
property,

b. Submit to examination under oath, while not in
the presence of ancther insured, and sign the
sarme; and

c. Permit us to examine and make extracts and
copies of

(1) Any policies of property insurance insuring
you against loss and the deed establishing
your ownership of the insured real property;

Condominium  association documents
including the  Declarations of  the
condominium, its Articles of Association or
Incorporation, Bylaws, rules and regulations,
and other relevant documents if you are a
unit owner in a condominium building; and

(2)

(3) Al books of accounts, bills, invoices and
other vouchers, or certified copies pertaining
to the damaged property if the originals are

lost
We may request, in writing, that you furnish us with a
completa inventory of the lost, damaged, or destroyed
property, including:
a. Quantities and costs;

b. Actual cash wvalues or
{whichewver is appropriate);

replacement cost

c. Amounts of loss claimed,

d. Any wniten plans and specifications for repair of
the damaged property that you can reasonably
make avallable to us;, and

e. Evidence that prior flood damage has been
repaired.

If we give you written notice within 30 days after we
receive your signed, sworn proof of loss, we may:

a. Repair, rebuild, or replace any part of the lost,
damaged, or destroyed property with matenal or
property of like kind and quality or its functional
equivalent, and

b. Take all or any parl of the damaged propery at
the value we agree upon or its appraised value.

Mo Benefit to Bailee

Mo person or organization, other than you, having custody
of covered property will benefit from this insurance
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M. Loss Payment

1. We will adjust all losses with you, We will pay vou
unless some other person or entity is named in the
policy or is legally entitled to receive payment Loss
will be payable 60 days after we receive your proof of
loss [or within 80 days after the insurance adjuster
files an adjuster's report signed and sworn to by you
in lieu of a proof of loss) and:

a. We reach an agreement with you;
b. There is an entry of a final judgment, or

¢. There is a filing of an appraisal award with us, as
provided in VILP.

2. If we reject your proof of loss in whole or in part vou
may:

a.  Accept our denial of your claim;
b. Exercise your rights under this policy; or

¢. File an amended proof of loss, as long as it is
filed within 60 days of the date of the loss.

M. Abandonment

You may not abandon to us damaged or undamaged
property insured under this policy.

0. Salvage

We may permit you to keep damaged insured property
after a loss, and we will reduce the amount of the loss
proceeds payable to you under the policy by the value of
the salvage.

P. Appraisal

If you and we fail to agree on the actual cash value or, if
applicable, replacement cost of your damaged property to
settle upon the amount of loss, then either may demand
an appraisal of the loss. In this event, you and we will
gach choose a competent and impartial appraiser within
20 days after receiving a written request from the other.
The two appraisers will choose an umpire. If they cannot
agree upon an umpire within 15 days, you or we may
request that the choice be made by a judge of a court of
record in the State where the covered property is located.
The appraisers will separately state the actual cash
value, the replacement cost, and the amount of loss to
each item. If the appraisers submit a written report of an
agreement to us, the amount agreed upon will be the
amount of loss, If they fail to agree, they will submit their
differences to the umpire. A decision agreed to by any two
will et the amount of actual cash value and loss, or if it
applies, the replacement cost and loss.

Each party will:

1. Pay its own appraiser; and

2. Bear the other expenses of the appraisal and umpire
equally

Q. Mortgage Clause
The word "mortgagee” includes trustee,

Any loss payable under Coverage A - Building Property
will be paid to any mortgagee of whom we have actual
notice as well as any other morgagee or loss payee
determined to exist at the time of loss, and you, as
interests appear. If more than one morgages is named,
the order of payment will be the same as the order of
precedence of the mortgages.

If we deny your claim, that denial will not apply to a valid
claim of the morgagee, if the morgagee

1. Motifies us of any change in the ownership or
occupancy, or substantial change in risk of which the
mortgagee is aware,

2. Pays any premium due under this policy on demand
if you have neglected to pay the premium; and

3. Submits a signed, sworn proof of loss within 60 days
after receiving notice from us of your failure to do so.

All of the terms of this policy apply to the mortgages.

The mortgagee has the right to receive loss payment even
if the mortgagee has started foreclosure or similar action
on the building.

If we decide to cancel or not renew this policy, it will
continue in effect for the benefit of the mortgagee only for
30 days after we notify the mortgagee of the cancellation
or nonrenewal.

If we pay the mortgagee for any loss and deny payment to
you, we are subrogated to all the rights of the mortgagee
granted under the mortgage on the property. Subrogation
will mot impair the nght of the mortgagee to recover the full
amount of the mortgagee’s claim.

R. Suit Against Us

You may not sue us fo recover money under this policy
unless you have complied with all the requirements of the
pelicy. If you do sue, you must start the suit within 1 year
after the date of the written denial of all or part of the
claim, and you must file the suit in the United States
District Court of the district in which the insured propery
was located at the time of loss. This requirement applies
to any claim that you may have under this policy and to
any dispute that you may have arising out of the handling
of any claim under the policy.

5. Subrogation
Whenever we make a payment for & loss under this

policy, we are subrogated to your right to recover for that
loss fram any other person. That means that your right to
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recover for a loss that was partly or totally caused by
someone else is automatically fransferred to us, to the
extent that we have paid you for the loss. We may require
you to acknowledge this transfer in writing. After the loss,
you may not give up our nght to recover this money or do
anything that would prevent us from recovering it. If you
make any claim against any person who caused your loss
and recover any money, you must pay us back first before
you may keep any of that money.

T. Continuous Lake Flooding

1. If your insured building has been flooded by rising
lake waters continuously for 90 days or mare and it
appears reasonably certain that a continuation of this
flooding will result in a8 covered loss to the insured
building equal to or greater than the building policy
limits plus the deductible or the maximum payable
under the policy for any one building loss, we will
pay you the lesser of these two amounts without
waiting for the further damage to occur if you sign a
release agreeing:

a. To make no further claim under this policy;
b. Mot to seek renewal of this policy;

¢, Mot to apply for any flood insurance under the
Act for property at the described location; and

d. Mot to seek a premium refund for current or prior
terms.

If the policy term ends before the insured building
has been flooded continuously for 90 days, the
provisions of this paragraph T.1. will apply when the
insured building suffers a covered loss before the
palicy term ends,

2. If your insured building is subject to continuous lake
flooding from a closed basin lake, you may elect to file
a clam under ether paragraph T.1. above or
paragraph T.2. (A "closed basin lake" is a natural lake
from which water leaves pnmanly through evaporation
and whose surface area now exceeds or has exceaded
1 square mile at any time in the recorded past Most of
the nation's closed basin lakes are in the westem half
of the United States, where annual evaporation
exceeds annual precipitation and where lake levels and
surface areas are subject to considerable fluctuation
due to wide varalions in the dimate. These lakes may
overtop their basins on rare occasions.) Under this
paragraph T.2, we will pay your claim as if the building
is a total loss even though it has not been continuously
inundated for 90 days, subject to the following
conditions:

a. Lake flood waters must damage or imminently
threaten to damage your building.

b. Before approval of your claim, you must

POL 19

(1) Agree to a claim payment that reflects vour
buying back the salvage on a negotiated
basis; and

(2) Grant the conservation easement described in
FEMA's "Policy Guidance for Closed Basin
Lakes," to be recorded in the office of the local
recorder of deeds. FEMA, in consultation with
the community in which the property is
located, will identify on & map an area or
areas of special consideration (ASC) in which
there is a potential for flood damage from
continuous lake flooding. FEMA will give the
community the agreed-upon map showing the
ASC. This easement will anly apply to that
portion of the property in the ASC. It will allow
certain agncultural and recreational uses of
the land. The only structures that it will allow
on any portion of the property within the ASC
are certain simple agncultural and recreational
structures. If any of these allowable structures
are insurable buildings under the NFIP and
are insured under the NFIP, they will not be
eligible for the benefits of this paragraph T.2.
If a WS Army Corps of Engineers certified
flood control project or otherwise cerified
flood control project later protects the
property, FEMA will, upon request, amend the
ASC to remove areas protected by those
projects. The restrictions of the easement will
then no longer apply to any portion of the
property removed from the ASC, and

(3) Comply with paragraphs T.1.a. through T.1.d.
above.

Within 80 days of approval of your claim, you must
mave your building to a new location outside the
ASC. FEMA will give you an additional 30 days to
miove if you show that there is sufficient reason to
extend the time.

Before the final payment of your claim, you must
acquire an elevation certificate and a floodplain
development permit from the local floodplain
administratar for the new location of your building.

Before the approval of your claim, the community
having jurisdiction over your building must:

(1) Adopt a permanent land use ordinance, or a
temporary moratorium for a period not to
excead 6 months to be followed immeadiately
by a permanent land use ordinance, that is
consistent with the provisions specified in the
easement required in paragraph T.2.b. above.

(2) Agree to declare and report any violations of
this ordinance to FEMA so that under Section
1316 of the National Flood Insurance Act of

1858, as amended, flood insurance to the
building can be denied; and
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(3) Agree to maintain as deed-restricted, for
purposes compatible with open space or
agricultural or recreational use only, any
affected property the community acquires an
interest in. These deed restrictions must be
consistent with the provisions of paragraph
T.2.b. above, except that, even if a certified
project protects the property, the land use
restrictions continue to apply if the property
was acquired under the Hazard Mitigation
Crant Program or the Flood Mitigation
Assistance Program. If @ nonprofit land trost
organization receives the property as a
donation, that organization must maintain the
property as deed-restricted, consistent with
the provisions of paragraph T.2.b. above,

f. Before the approval of yvour claim, the affected
State mwust take all achion set forth In FEMA's
"Palicy Guidance for Closed Basin Lakes.”

g. You must hawve NFIP flood insurance coverage
continuously in effect from a date established by
FEMA until you file a claim under paragraph T.2. If
a subsequent owner buys NFIF insurance that
goes into effect within 80 days of the date of
transfer of fitle, any gap in coverage during that
G0-day penod will not be a wiclation of this
continuous coverage requirement. For the purpose
of honoring a claim wunder this paragraph T.2., we
will not consider to be in effect any increased
coverage that became effective after the date
established by FEMA. The exception to this is any
increased coverage in the amount suggested by
your insurer as an inflation adjustment.

h. This paragraph T.2. will be in effect for a
community when the FEMA Regional Director for
the affected region provides to the community, in
writing, the following:

(1) Confirmation that the community and the
State are in compliance with the conditions in
paragraphs T.2.e, and T.2.f. above; and

(2] The date by which you must have flood
insurance in effect.

Duplicate Policies Not Allowed

We will not insure your property under mare than one
NFIP policy.

If we find that the duplication was not knowingly
created, we will give you written notice, The notice will
advise you that you may choose one of several
options under the fellowing procedures:

a. |If you choose to keep in effect the policy with the
earler effective date, you may also choose to
add the coverage limits of the later policy to the
limits of the earlier policy. The change will
become effective as of the effective date of the
later policy.
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b. Ifyou choose to keep in effect the policy with the
later effective date, you may also choose to add
the coverage limits of the earlier policy to the
limits of the later policy. The change will be
effective as of the effective date of the later
policy.

In either case, you must pay the pro rata premium for
the increased coverage limits within 30 days of the
written notice. In no event will the resulting coverage
limits exceed the permissible limits of coverage under
the Act or your insurable interest, whichever is less.

We will make a refund to you, according to applicable
NFIP rules, of the pramium for the policy not being
keptin effect.

Your option under Condition U. Duplicate Folicies Mot
Allowed to elect which NFIP policy to keep in effect
does not apply when duplicates have been knowingly
created. Losses occurning under such circumstances
will be adjusted accerding to the terms and conditions
of the earlier policy. The policy with the later
effective date will be canceled

Loss Settlement
Introduction

This policy provides three methods of settling losses:
Replacement Cost, Special Loss Settlement, and
Actual Cash Value. Each method is used for 2
different type of property, as explained in a.-c. below.

a. Replacement Cost loss settlement, described in
W.2. below, applies to a single-family dwelling
provided:

(1) It is your principal residence, which means
that, at the time of loss, you or your spouse
lived there for at least 80 percent of.

(a) The 365 days immediately preceding
the loss; or

(b) The period of your cwnership, if you
owned the dwelling for less than 365
days, and

(2) At the time of loss, the amount of insurance
in this policy that applies to the dwelling is
80 percent or more of its full replacement
cost immediately before the loss, or is the
maximum amount of insurance available
under the NFIP.

b. Special loss settlement, described in V.3, below,
applies to a single-family dwelling that is a
manufactured or mobile home or a fravel trailer,

¢. Actual Cash Value loss settlement applies to a
single-family dwelling not subject to replacemant

cost or special loss settlement, and to the
property listed in V.4, below.
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Replacement Cost Loss Settlement

The following loss sefflement conditions apply to a
single-family dwelling described in V.1.a. above:

a. We will pay to repair or replace the damaged
dwelling after application of the deductible and
without deduction for depreciation, but not maore
than the least of the following amounts:

(1) The building limit of liability shown on vour
Declarations Page;

(2) The replacement cost of that part of the
dwelling damaged, with materials of like
kind and quality, and for like use; or

(3) The necessary amount actually spent to
repair or replace the damaged part of the
dwelling for like use.

b. If the dwelling is rebuilt at a new location, the
cast described above is limited to the cost that
would have been incurred if the dwelling had
been rebuilt at its former location.

¢. When the full cost of repair or replacement is
more than $1,000 or more than 5 percent of the
whole amount of insurance that applies to the
dwelling, we will not be liable for any loss under
V.2.a. above or V.4.a.(2) below unless and until
actual repair or replacement is completed.

d. You may disregard the replacement cost
conditions above and make claim under this
policy for loss fo dwellings on an actual cash
value basis. You may then make claim for any
additional liability according to V.2.a., b, and €.
above, provided you notify us of your intent to do
so within 180 days after the date of loss.

€. |If the community in which your dwelling is
located has been converted from the Emergency
Program to the Regular Program during the
current policy term, then we will consider the
maximum amaount of available NFIP insurance to
be the amount that was available at the
beginning of the current policy term,

Special Loss Settlement

a. The following loss sefflement conditions apply to
a single-family dwelling that

(1) Is a manufactured or mobile home or a travel
trailer, as defined in ILB.6.b. and ILB.6.c.,

(2) Is at least 16 feet wide when fully assembled
and has an area of at least 600 square feet
within  its  perimeter  walls  when  fully
assembled; and
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(3) Is your principal residence, as specified in
V.1.a.(1) above.

If such a dwelling is totally destroyed or
damaged to such an extent that, in our judgment,
it is not economically feasible to repair, at least to
its predamage condiion, we will at our
discretion, pay the least of the following amounts:

(1) The lesser of the replacement cost of the
dwelling or 1.5 times the actual cash
value, or

(2) The building limit of liability shown on your
Declarations Page.

If such a dwelling is partially damaged and, in
our judgment, it is economically feasible to repair
it to its predamage condition, we will settle the
loss according to the Replacement Cost
conditions in paragraph V.2, above,

Actual Cash Value Loss Settlement

The types of property noted below are subject to
actual cash value [or in the case of V.d.a.(2) below,
proportional] loss settlerment.

A dwelling, at the time of loss, when the amount
of insurance on the dwelling is both less than 80
percent of its full replacement cost immediately
before the loss and less than the maximum
amount of insurance available under the MFIP.
In that case, we will pay the greater of the
following amounts, but not more than the amount
of insurance that applies to that dwelling:

(1) The actual cash value as defined in ILB.2.,
of the damaged part of the dwelling; or

(2) A proportion of the cost to repair or replace
the demaged part of the dwelling, without
deduction for physical depreciation and after
application of the deductible.

This proportion is determined as follows: If
80 percant of the full replacement cost of the
dwelling is less than the maximum amount
of insurance available under the NFIP, then
the proporion is determined by dividing the
actual amount of insurance on the dwelling
by the amount of insurance that represents
80 percent of its full replacement cost. But if
80 percent of the full replacement cost of the
dwelling is greater than the maximum
amount of insurance awvailable under the
MFIP, then the proportion is determined by
dividing the actual amount of insurance on
the dwelling by the maximum amount of
insurance available under the NFIP.

b. A two- three- or four-family dwelling.

C.

A unit that is not used exclusively for single-
family dwelling purposes.
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Detached garages.
Personal property.
Appliances, carpets, and carpet pads.

QOutdoor awnings, outdoor antennas or aerials of
any type, and other outdoor equipment.

Any property covered under this policy that is
abandoned after a loss and remains as debris
anywhere on the described location.

A dwelling that is not your principal residence.

5. Amount of Insurance Required

To determine the amount of insurance required for a
dwelling immediately before the loss, do not include
the value of:

Footings, foundations, piers, or any other
structures or devices that are below the
undersurface of the lowest basement floor and
support all or part of the dwelling;

Those supports listed in W.5.a. above that are
below the surface of the ground inside the
foundation walls if there is no basement; and

Excavations and underground flues,
wiring, and drains.

pipes,

The Coverage D - Increased Cost of Compliance limit
of liability is not included in the determination of the
amount of insurance required,

Vill. LIBERALIZATION CLAUSE

If we make a change that broadens your coverage under
this edition of cur policy, but does not reguire any
additional premium, then that change will automatically
apply to your insurance as of the date we implement the

change, provided that this implementation date falls within
€0 days before, or during, the pelicy term stated on the

Declarations Page.

IX. WHAT LAW GOVERNS

This pelicy and all disputes arising from the handling of
any claim under the policy are governed exclusively by

the flood insurance regulations issued by FEMA, the

Mational Flood Insurance Act of 1968, as amended (42
U.S.C. 4001, et seq.), and Federal common law.

IN WITNESS WHEREOF, we have signed this policy below and hereby enter into this Insurance Agreement.

Sond Z (Gomee

Edward L. Connor
Acting Federal Insurance Administrator
Mational Flood Insuance Program

POL 22
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CLAIM GUIDELINES IN CASE OF A FLOOD

For the protection of you and your family, the following claim guidelines are provided by the National Flood
Insurance Program (NFIP). If you are ever in doubt as to what action is needed, consult your insurance
representative or call the NFIP wll-free at 1-800-638-6620 or on the TODD line at 1-800-447-9487,

Know your insurance represantative’s name and telephone number. List them here for fast reference:

Inzurance Representative

Representative's Phone Mumber
«  Motify us or your insurance representative, in writing, as soon as possible after the flood.

« If you report to your insurance representative, remind him or her to assign the claim to an NFIP-
approved claims adjuster, The NFIF pays for the services of the independent claims adjuster assigned
to your claim.

« Determine the independent claims adjuster assigned to your claim and contact him or her if you have
not been contacted within 24 hours after you reported the claim to your insurance representative.

* As spon as possible, separate damaged property from undamaged property so that damage can be
inspected and evaluated.

+ Discuss with the claims adjuster any need you may have for an advance or partial payment for your
loss,

+ To help the claims adjuster, try to take photographs of the outside of the premises showing the flooding
and the damage and photographs of the inside of the premises showing the height of the water and the
damanged property.

« Place all account books, financial records, receipts, and other loss verificalion material in a safe place
for examination and evaluation by the claims adjuster.

«  Work cooperatively and promptly with the claims adjuster to determing and document all claim items.
Be prepared to advise the claims adjuster of the cause and responsible party(ies), if the floading
rasulted from other than natural cause.

+ Make sure that the claims adjuster fully explains, and that you fully understand, all allowances and
procedures for processing claim payments on the basis of your proof of loss. This policy requires you to
send us detailed proof of loss within 60 days after the loss.

= Any and all coverage problems and claim allowance resirictions must be communicated directly from
the NFIP. Claims adjusters are not authorized to approve or deny claims; their job is to report to the
MFIP on the elements of flood cause and damage.

Al our option, we may accept an adjuster's report of the loss instead of vour proof of loss. The adjuster's

report will include information about your loss and the damages to your insured property. You must sign the
adjuster's reporl. Al our aplion, we may require you to swear lo the report.

(8/09)
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GENERAL PROPERTY FORM

Summary of Significant Changes, December 31, 2000

1. Section lll. Property Covered, A. Coverage A -

Building Property, 3.

Additions and extensions to buildings that are connected
by a rigid exterior wall, 2 solid load-bearing interior wall, a
stairway, an elevated walkway, or a roof may be insured
as part of the building. At the option of the insured, these
gextensions and additions may be insured separately
Additions and extensions that are attached fo and in
contact with the building by means of a comman interior
wall that is not & solid load-bearing wall are always
considered part of the building and cannot be insured
separately.

2. Section Ill. Property Covered, B. Coverage B -
Personal Property, 5. Special Limits

Coverage for fine arts, collectibles, jewelry, and furs, etc
has been increased to $2500.

3. Section lll. Property Covered B. Coverage B -

Personal Property, 8.

Coverage for condominium unit owners has been
extended to apply up to 10 percent of the contents
coverage for losses to interior walls, floors, and ceilings
mot covered by the condominium association's master
palicy.

4, Section Ill. Property Covered, C. Coverage C -
Other Coverages, 2.a. & b.

Coverage for the two loss awvpidance measures
(sandbagging and relocation of property to protect it from
flood or the imminent danger of floed) has been increased
to 1,000 for each.

5. Section lll. Property Covered, C. Coverage C -
Other Coverages, 3. Pollution Damage

Coverage for damage caused by pollutants to covered
property has been limited to $10,000. This does not cover
the cost of testing for or monitoring of pollutants unless it
is required by law or ordinance.

6. Section IV. Property Not Covered, 5.a. & b.
Coverage has been changed to pay for losses to self-
propelled vehicles used to serice the described location
or designed to assist handicapped persons provided that
the vehicles are in a building at the described location
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7. Section IV. Property Not Covered, 7.

Coverage is now spacifically excluded for scrip and stored
value carnds.

8. Section IV. Property Not Covered, 14.

Coverage for swimming pools, hot tubs, and spas (that are
not bathroom hot fubs or spas), and their equipment is
now excluded.

9. Section V. Exclusions, B.1 & 2.

The explanation of when coverage bagins as it relates to a
loss in progress has been simplified.

10. Section V. Exclusions, C.

Coverage has been clarified to pay for losses from land
subsidence under certain circumstances, Subsidence of
land along a lake share or similar body of water which
results from the erosion or undermining of the shoreline
caused by wawves or currents of water exceeding cyclical
levels that result in a flood continues to be covered. All
other land subsidence is now excluded.

11. Section V. Exclusions, D.4.b.(3)

Coverage is now excluded for water, moisture, mildew, or
mold damage caused by the policyholder's failure to
inspect and maintain the insured property after the flood
waters recede.

12. Section V. Exclusions, D.6.

Coverage is added for damage from the pressure of water
against the insured structure with the requirement that
there be a flood in the area and the flood is the proximate
cause of damage from the pressure of water against the
insured structure.

13. Section VIl. General Conditions, G. Reduction
and Reformation of Coverage, 2.a.(2)

If it is discovered before a claim occurs that there s
incomplete rating information, the policyholder has days
o submit missing rating information.  Otherwise, the
coverage is limited to the amount of coverage that can be
purchased for the premium originally received and can only
be increased by an endorsement that is subject to the
appropriate waiting period (currently 30 days).

MAY 1, 2011



FEDERAL EMERGENCY MANAGEMENT AGENCY
NATIONAL FLOOD INSURANCE PROGRAM

STANDARD FLOOD INSURANCE POLICY

GENERAL PROPERTY FORM

PLEASE READ THE POLICY CAREFULLY. THE FLOOD INSURAMCE PROVIDED IS SUBJECT TO LIMITATIONS,
RESTRICTIONS, AND EXCLUSIONS.

THIS POLICY PROVIDES NO COVERAGE:

1. IN A REGULAR PROGRAM COMMUMITY, FOR A RESIDENTIAL CONDOMIMIUM BUILDING, AS DEFINED IN THIS
POLICY, AMD

2. EXCEPT FOR PERSOMAL PROPERTY COVERAGE, FOR A UNIT IN A CONDOMINIUM BUILDING.

I. AGREEMENT
The Federal Emergency Management Agency (FEMA) 2. Comply with all terms and conditions of this pelicy,
provides flood insurance under the terms of the MNational and
Flood Insurance Act of 1968 and its amendments, and
Title 44 of the Code of Federal Regulations (CFR). 3. Have furnished accurate information and statements.
We will pay you for direct physical loss by or from flood Wie have the right to review the information you give us at
to your insured property if you: any time and to revise your policy based on our review.
1. Have paid the comrect premium;
. DEFINITIONS
A, In this policy, "you" and "your™ refer o the insured(s) 2. Collapse or subsidence of land along the shore of a
shown on the Declarations Page of this policy. lake or similar body of water as a result of erosion or
"Insured(s)” includes: Any morigagee and loss payee undermining caused by waves or currents of water
named In the Application and Declarations Page, exceeding anlicipated cyclical levels that result in a
as well as any other mortgagee or loss payee flood as defined in A.l.a. above.
determined to exist &t the time of loss in the order of
precedence, "We " "us," and "our” refer to the insurer. B. The following are the other key definitions that we use
in this policy:
Some definitions are complex because they are provided
as they appear in the law or regulations, or result frem 1. Act. The National Flood Insurance Act of 1988 and
court cases. The precise definitions are intended to protect any amendments to it
you.

o _ ) 2. Actual Cash Value. The cost fo replace an insured
Flood, as used in this flood insurance policy, means: item of property at the time of loss, less the value of

its physical depreciation.
1. A general and temporary condition of partial or Py preci

complete inundation of two or more acras of normally 3. Application. The statement made and signed by you
dry land area or of two or more properties (at least or your agent in applying for this policy. The
one of which is your property) from: application gives information we use to determine

the eligibility of the risk. the kind of policy to be
issued, and the correct premium payment The
application is part of this flood insurance policy. For
us to issue you a policy, the correct premium
payment must accompany the application.

a. Owverflow of inland ar tidal waters;

b. Unusual and rapid accumulation or runoff of
surface waters from any source,

¢ Mudfiow. 4. Base Flood. A flood having a one percent chance of

being equaled or exceeded in any given year.
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10.

11.

12.

Basement. Any area of the building, including any
sunken room or sunken portion of a room, having its
floor below ground level (subgrade) on all sides

Building.

a. A structure with two or more outside rigid walls
and a fully secured roof, that 15 affixed to a
permanent site;

b. A manufactured home (a "manufactured home,”
also known as a mobile home, is a structure: built
on a permanent chassis, transported to its site in
ane or mare sections, and affixed to a permanent
foundation); or

A travel trailer without wheels, built on a chassis
and affixed to 2 permanent foundation, that is
regulated under the community's foodplain
management and building ordinances or laws.

Building does not mean a gas or liguid storage tank
or a recreational vehicle, park trailer, or other similar
wvehicle, except as described in B.6.c., above.

Cancellation. The ending of the insurance coverage
provided by this policy before the expiration date.

Condominium. That form of ownership of real
property in which each unit owner has an undivided
interest in common elements.

Condominium Association. The entity made up of
the unit owners responsible for the maintenance and
operation of.

a. Common elements owned in undivided shares by
unit owners, and

b. Other real propery in which the unit owners
have use rights ,

where membership in the entity is a required condition
of unit cwnership.

Declarations Page. A compuler-generated summary
of information you provided in the application for
insurance. The Declarations Page also describes the
term of the policy, limits of coverage, and displays
the premium and cur name. The Declarations Page
is & par of this flood insurance palicy.

Described Location. The location where the insured
building or perscnal property are found. The
described location iz shown on the Declarations
Page.

Direct Physical Loss By or From Flood. Loss or
damage to insured property, directly caused by a
flood. There must be evidence of physical changes to

the property.
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13.

14.

15,

16.

17.

18.

19.

21,

Elevated Building. A building that has no basement
and that has its lowest elevated floor raised above
ground level by foundation walls, shear walls, posts,
piers, pilings, or columns.

Emergency Program. The initial phase of a
community's participation in the MNational Flood
Insurance Program. During this phase, only limited
amounts of insurance are available under the Act.

Expense Constant. A flat charge you must pay on
each new ar renawal policy to defray the expenses of
the Federal Government related to flood insurance.

Federal Policy Fee., A flat charge you must pay on
each new or renewal policy to defray certain
administrative expenses incumed in carrying out the
Mational Flood Insurance Program. This fee covers
expenses not covered by the expense constant.

Improvements. Fixtures, alterations, installations, or
additions comprising a part of the insured building

Mudflow. & river of liguid and flowing mud on the
surfaces of normally dry land areas, as when =arh is
carried by a current of water. Cther earth movements,
such as landslide, slope failure, or a saturated soil
mass moving by liquidity down & slope, are not
mudflows.

Mational Flood Insurance Program (NFIF). The
program of flood insurance coverage and floodplain
management administered under the Act and
applicable Federal regulations in Title 44 of the Code
of Federal Regulations, Subchapter B,

Policy. The entire written contract between you and
us. ltincludes:

a. This printed form;

b. The application and Declarations Page;

¢. Any endorsement(s) that may be issued, and

d. Any renewal certificate indicating that coverage
has been instituted for a new pelicy and new

palicy term.

Cnly one building, which you specifically described in
the application, may be insured under this policy.

Pollutants., Substances that include, but are not
limited to, any solid, liquid, gaseous, or themal irmtant
or contaminant, including smoke, vapor, soot, fumes,
acids, alkalis, chemicals, and waste. "“Waste”
includes, but is not limited to, matenals to be recycled,
reconditioned, or reclaimed.

Post-FIREM Building. A building for which
construction or substantial improvement occurmed
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23.

24,

25,

26,

after December 31, 15974, or on or after the effective
date of an imtial Flood Insurance Rate Map (FIRM),
whichever is later.

Probation Premium. A flat charge you must pay on
each new or renewal policy issued covering property
in a community that the NFIP has placed on probation
under the provisions of 44 CFR 5924,

Regular Program. The final phase of a community’s
participation in the MNational Flood Insurance
Program. In this phase, a Flood Insurance Rate Map
is in effect and full limits of coverage are available
under the Act

Residential Condominium Building. A building,
ownad and administered &5 a2 condominium,
containing one or more family units and in which at
least ¥5 percent of the floor area is residential,

Special Flood Hazard Area. An area having special
floed, or mudflow, andfor flood-related erosion
hazards, and shown on a Flood Hazard Boundary
Map or Fleod Insurance Rate Map as Zone A, AD,
AT-A30, AE, ADS, AH, AR, ARJA, ARIAE, ARAH,
ARMAOD, ARMAT-A3D, VI-V30, VE, ar ¥

27.

8

Stock. Merchandise held in storage or for sale, raw
matenals, and in-process or finished goods, including
supplies used in their packing or shipping. Stock
does not include any property not covered under
Section V. Property Mot Covered, except the
fallowing:

a. Parts and equipment for self-propelled vehicles,
b. Furnishings and equipment for watercraft,

c. Spas and hot-tubs, including their equipment,
and

d. Swimming pool equipment.

Unit. A unit in 2 condominium building.

. Valued Policy. A policy in which the insured and the

insurer agrae on the value of the property insured,
that value being payable in the event of a total loss.
The Standard Flood Insurance Policy is not a valued

policy.

. PROPERTY COVERED
A. COVERAGE A - BUILDING PROPERTY b. Blinds;
¢. Carpet permmanently installed over unfinished
We insure against direct physical loss by or from flood flooring;
L= d. Central air conditioners,
e. Elevator equipment,
1. The building descnbed on the Declarations Page at f. Fire extinguishing apparatus;
the described location |If the bu_lldmg is a g. Fire sprinkler systems;
condominium building and the named insured is the h. Walk-in freezers;
condominium association, Coverage A includes all i. Furnaces:
units within the buillding and the improvements j. Light fixtures;
within the units, provided the units are owned in k. Outdoor antennas and aerialz  attached to
commen by all unit owners, buildings;
) 3 .  Permanently installed cupbcards, bookcases,
2. We also insure building property for a period of 45 paneling ar?rd wallpaper; g
days at another location, as set forth in .C.2.b., m. Pumps alnd machinery ftl}ruperating pumps:
Property Removed to Safety n. Ventilating equipment;
» : i o. Wall mirrors, permaneantly installed; and
3. Additions and extensions attached to and in contact vy "
with the bulkdling by means of & rigid exterior wall, @ p. In the units within the building, installed:
solid load-bearing interior wall, & stairway, an (1) Built-in dishwashers;
elevated walkway, or a roof. At your option, additions (2) Built-in microwave ——
and extensions connected by any of these methods (3) Garbage disposal units; '
may be separately insured. Additions and extensions (4) Hot water heaters, including solar water
attached to and in contact with the building by means heaters:
of a common interior wall that is not a solid |load- (5) Kitchen eabinets:
bearing wall are ablways considered part of the (6) Plumbing ﬁxturer;'
building and cannct be separately insured. (7) Radiators: '
4. The fellowing fixtures, machinery, and equipment, Eg::: g::ngajr;ator?}' anc
which are covered under Coverage A only: (10) Stovgs '

a. Awnings and canopies,
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Materials and supplies to be used for construction,
atteration, or repair of the insured building while the
materials and supplies are stored in a fully enclosed
building at the described location or on an adjacent

property.

A building under construction, alteration, or repair at
the described location,

a. |If the structure is not yet walled or roofed as
described in the definition for building (see 11.B.
6.a.), then coverage applies:

(1) Cnly while such work is in progress, or

(2) If such work is halted, only for a period of up
to 80 continuous days thereafter,

b. Howewver, coverage does not apply until the
building is walled and roofed if the lowest floor,
including the basement floor, of a non-elevated
building or the lowest elevated floor of an
elevated building is:

(1) EBelow the base flood elevation in fones
AH, AE, A1-A30, AR, ARIAE, AR/AH,
ARSAT-AZ0, ARJA, ARIAC) or

(2) Below the base flood elevation adjusted to

include the effect of wave action in Zones VE

or V1-V30.

The lowest floor levels are based on the bottorn of
the lowest horizontal structural member of the floor
in Zones VE or V1-W30 and the top of the floor in
Zones AH, AE, A1-A30, AR, ARMAE, ARJAH
ARIAT-AZ0, ARIA, ARMAD,

A manufactured home or a travel trailer as described
in the Definiticns section (see ILB.6.b.and ILB.6.c.)

If the manufactured home or fravel trailer is in a
special flood hazard area, it must be anchored in
the following manner at the time of the loss:

a. By overthe-top or frame ties to ground anchors;
ar

b. In accordance with the manufacturer's speci-
fications; or

¢. In compliance with the community's floodplain
management requirements

unless it has been continuously insured by the NFIP
at the same described location since September 30,
1982

Iterns of property in a building enclosure below the
lowest elevated floor of an elevated post-FIRM
building located in Zones A1-A30, AE AH, AR,
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ARMA, ARIAE, ARJAH, AR/AT-AZ0, V1-V30, or VE, or
in a basement, regardless of the zone. Coverage is
limited to the following:

a. Any of the following items, if installed in their
functioning locations and, if necessary for
operation, connected to a power source:

(1) Central air conditioners,

(2) Cisterns and the water in them,

(3) Drywall for walls and ceilings in a basament
and the cost of labor to nail it, unfinished and
unfinated and not taped, to the framing;

(4) Electrical junction and circuit breaker boxes:

(5) Electrical outletz and switches;

(6) Elevators, dumbwaiters, and related equip-
ment, except for related equipment installed
below the base flood elevation after
September 30, 1987,

(7T) Fuel tanks and the fuel in them;

(8) Furnaces and hot water heaters;

(9) Heat pumps;

(10) Nonflammable insulation in a basement;

(11)Pumps and tanks used in solar energy
systems,

(12) Stairways and staircases attached to the
building, not separated from it by elevated
walkways,

(13) Sump pumps;

(14) Water softeners and the chemicals in them,
water filters, and faucets installed as an
integral part of the plumbing system;

(15) Well water tanks and pumps;

(16) Required utility connections for any tem in
this list, and

(17) Footings, foundations, posts, pilings, piers,
or other foundation walls and anchorage
systems required to support a building.

b. Clean-up.

E. COVERAGE B - PERSONAL PROPERTY

1.

If you have purchased personal propery coverage,
we insure, subject to B.2., 3., and 4. below, against
direct physical loss by or from flood to personal
property inside a fully enclosed insured building:

a. Owned solely by you, or in the case of a2
condominium, owned solely by the con-
dominium association and used exclusively in
the conduct of the business affairs of the
condominium association; or

b. Owned in common by the unit owners of the
condominium association.

We also insure such personal property for 45 days
while stored at a temparary location, as set farth in
IL.C.2.b. Property Removed to Safety.
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When this policy covers personal property, coverage
will be either for household personal property or other
than household personal property, while within the
insured building, but not both.

a. [fthis policy covers household personal property,
it will insure household personal property usual to
a living quarters, that:

(1) Belongs to wou, or a member of your
household, or at your option:

{a) Your domestic worker,
{b) Yourguest, or
(2) You may be legally liable for,

b. If this policy covers other than household
personal property, it will insure your:

(1) Furniture and fixtures;
(2) Machinery and equipment;
(3) Stock; and

(4) Other personal property owned by you and
wsed In your business, subject to V.
Property Not Coverad.

Coverage for personal property includes the following
property, subject to B.1.a. and B.1.b. above, which is
covered under Coverage B only:

Air conditioning units installed in the building;
Carpet,  not  pemanently  installed, owver
unfinished flooring;

Carpets over finished flooring;

Clothes washers and dryers,

"Cook-out” grills;

Food freezers, other than walk-in, and food in
any freezer,

Cutdoor equipment and furniture stored inside
the insured building;

Crwens and the like; and

Portable  microwave ovens and portable
dishwashers.

~oao

@

-

Coverage for tems of property in a2 building
enclosure below the lowest elevated floor of an
elevated post-FIRM building located in Zones Al-
A30, AE, AH, AR, ARJA, ARIAE, ARIAH, ARIAT-A30,
W1-30, or VE, or in a basement, regardless of the
zone, is limited to the following items, if installed in
their functioning locations and, if necessary for
operation, connected to a power Source;

a. Air conditioning units, portable or window type;

b. Clothes washers and dryers; and

¢. [Food freezers, other than walk-in, and food in
any freezer,
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5. Special Limits. We will pay no more than 32,500 for

any less to one or mare of the following kinds of
personal property:

a. Artwork, photographs, collectibles, or
memorabilia,  including but not  limited  to,
parcelain or other figures, and sports cards;

b. Rare books or autographed items,;

c. Jewelry, watches, precious and Semiprecious
stones, or articles of gold, silver, or platinum;

d. Furs or any aricle containing fur which
represents its principal valua.

. We will pay only for the functional value of antigues.

If you are a tenant, you may apply up to 10 percent of
the Coverage B limit to improvements:

a. Made a part of the building you occupy; and

b. You acquired or made at your expense, even
though you cannot legally remove them

This coverage does not increase the amount of
insurance that applies to insured personal property.

If you are a condominium unit owner, you may apply
up to 10 percent of the Coverage B limit to cover loss
to interion

a. Walls;

b. Floors: and

c. Ceilings;

that are not covered under a policy issued to the
condominium association insuring the condo-

minium building.

This coverage does not increase the amount of
insurance that applies to insured personal property.

If you are a tenant, personal property must be inside
the fully enclosed building

COVERAGE C - OTHER COVERAGES

Debris Removal

a. We will pay the expense to remove non-owned
debris on or in insured property and owned
debris anywhere.

b. If you or a member of your household perform
the remowval work, the wvalue of your work will be

based on the Federal minimum wage

c. This coverage does not increase the Coverage A
or Coverage B imit of liability.
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2.

Loss Avoidance Measures

Sandbags, Supplies, and Labor

(1) We will pay up to 51,000 for the costs vou
incur to protect the insured building from a
fleod or imminent danger of flood, for the
following:

{a) Your reasonable expenses to buy:

(1) Sandbags,
them;

including sand to fill

(1)) Fill for temporary levees,
(lii) Pumps; and

(iv) Plaslic sheeting and lumber used in
connection with these tems; and

{b) The wvalue of work, at the Federal
minimum wage, that you perform,

{2) This coverage for Sandbags, Supplies, and
Labor only applies if damage to insured
property by or from flood is imminent and
the threat of flood damage is apparent
enough to lead a person of common
prudence to anticipate flood damage. One
of the following must also occur;

{a) A general and temporary condition of
flooding in the area near the described
location must cccur, even if the flood
does not reach the insured building; or

{b} A legally authorized official must issue
an evacuation order or other civil order
for the community in which the insured
building 15 located calling for measures
to preserve life and property from the
peril of flood,

This coverage does not increase the Coverage A
or Coverage B limit of liability.

Property Removed to Safety

{1) We will pay up to 1,000 for the reasonable
ExpENsEs you incur to move insured property
to a place other than the described location
that contains the property in order to protect
it from flood or the imminent danger of
flood.

Reasonable expenses include the value of
work, at the Federal minimumwage, that you
perform,
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(2) If you move insured property to a location
other than the described location that
contains the property, in order to protect it
from flood or the imminent danger of flood,
we will cover such property while at that
location for a peried of 45 consecutive days
from the date you begin to move it there. The
personal property that is moved must be
placed in a fully enclosed building or
otherwise reasonably protected from the
elements

Any properly removed, including a mowveable
home described in [LB.6.b. and ¢., must be
placed above ground level or outside of the
special flood hazard area.

This coverage dees not increase the Coverage A
or Coverage B limit of liability.

Pollution Damage

We will pay for damage caused by pollutants to
coverad property if the discharge, seepage, migration,
release, or escape of the pollutants is caused by or
results from flood. The most we will pay under this
coverage s $10,000. This coverage does not
increase the Coverage A or Coverage B limits of
liability. Any payment under this provision when
combined with all other payments for the same loss
cannot exceed the replacement cost or actual cash
value, as appropnate, of the covered property. This
coverage does not include the testing for or the
monitoring of pollutants unless required by law or
ordinance.

COVERAGE D - INCREASED COST OF COMPLIANCE
General

This policy pays you to comply with a State or local
floodplain management law or ordinance affecting
repair or reconstruction of a structure suffering flood
damage, Compliance activities eligible for payment
are: elevation, floodproofing, relocation, or demalition
jor any combination of these activiies) of wyour
structure. Eligible floodproofing activities are limited
o

a. MNonresidential structures.

b. Residential structures with basements that
satisfy FEMA's standards published in the Code
of Federal Regulations [44 CFR 60.6 (b) or (¢)).

Limit of Liability
We will pay you up to 330,000 under this Coverage D

- Increased Cost of Compliance, which only applies to
policies with building coverage (Coverage A).
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Our payment of claims under Coverage D is in
addition to the amount of cowerage which wyou
selected on the application and which appears on
the Declarations Page. But the maximum you can
collect under this policy for both Coverage A -
Building Property and Coverage D - Increased Cost of
Compliance cannot excesd the maximum permitted
under the Act. We do not charge a separate
deductible for a claim under Coverage D.

Eligibility

a. A structure covered under Coverage A - Building
Property sustaining a loss caused by a flood as
defined by this policy must:

(1) Be a "repetitive loss structure” A repetitive
loss structure is one that meets the following
conditions:

{a) The structure is covered by a contract of
flood insurance issued under the NFIP.

{b) The structure has suffered flood
damage on two occasions during a 10-
year perod which ends on the date of
the second loss.

{c) The cost to repair the flood damage, on
average, equaled or exceeded 25
percent of the market value of the
structure at the time of each flood loss.

{d) In addition to the current claim, the NFIP
must have paid the previous gualifying
claim, and the State or community must
have a cumulative, substantial damage
provision or repefitive loss provision in
its floodplain - management law  or
ordinance being enforced against the
structure; or

(2) Be a structure that has had flood damage in
which the cost to repair equals or exceeds
20 percent of the market wvalue of the
structure at the time of the flood. The State
or community must have a substantial
damage provision in its  floodplain
management law or ordinance being
enfarced against the structurs,

b. This Coverage D pays you 1o comply with State
or local floodplain management laws or
ordinances that meet the minimum standards of
the National Flood Insurance Program found in
the Code of Federal Regulations at 44 CFR 60.3.
We pay for compliance activities that exceed
those standards under these conditions;

(1) 3.a.(1) above.

(2) Elevation or floodproofing in any risk 2one to
preliminary  or advisory base flood
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elevations provided by FEMA which the
State or local government has adopted and
is enforcing for flood-damaged structures in
such areas. (This includes compliance
activities in B, G, X or D Zones which are
being changed to zones with base flood
glevations. This also includes compliance
activities in zones where base flood
elevations are being increased, and a flood-
damaged structure must comply with the
higher advisory base flood elevation.)
Increased Cost of Compliance coverage
does not apply to situations in B, C, X, or D
zones where the community has derived its
own elevations and is enforcing elevation or
floodproofing  requirements for  flood-
damaged structures to elevations dernved
solely by the community.

(3} Elevation or floodproofing above the base
flood elevation to meet State or local
“freeboard” requirements, e, that a
structure must be elevated above the base
flood elevation

Under the minimum NFIP criteria at 44 CFR 60.3
(b)(4), States and communities must require the
elevation or floodproofing of structures in
unnumbered A zones to the base flood elevation
where elevation data is obtained from a Federal,
State, or other source. Such compliance activities
are also eligible for Coverage D.

This coverage will also pay for the incremental
cost, after demalition or relocation, of elevating or
floodproofing a structure during its rebuilding at
the same or another site fo meet State or local
floodplain - management laws or ordinances,
subject to Exclusion D.5.g. below.

This coverage will also pay to bring a flood-
damaged structure into compliance with State or
local floodplain management laws or ordinances
even if the structure had received a variance
before the present loss from the applicable
flocdplain management requiremeants.

4. Conditions

When a structure covered under Coverage A -
Building Property sustains a loss caused by a
flood, our payment for the loss under this
Coverage D will be for the increased cost to
elevate, floodproof, relocate, or demolish {or any
combination of these activities) caused by the
enforcement of current State or local flaodplain
management ordinances or laws. Our payment
for eligible demolition activities will be for the cost
to demolish and clear the site of the building
debris or a portion thersof caused by the
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enforcement of current State or local floodplain
management ordinances or laws. Eligible aclnities
for the cost of clearing the site will include those
necessary to discontinue utility service to the site
and ensure proper abandonment of on-site
utilities,

b. ‘When the building is repaired or rebuilt, it must be
intended for the same occupancy as the present
building unless otherwise required by current
flocdplain management ordinances or laws.

Exclusions

Under this Coverage D - Increased Cost of Compliance
we will not pay for;

a. The cost to comply with any floodplain
management law or ordinance in communities
participating in the Emergency Program.

b. The cost associated with enforcement of any
ordinance or law that requires any insured or
others to test for, menitor, clean up, remowve,
contain, treat, detoxify or neutralize, or in any way
respond to, or assess the effects of pollutants.

¢. The loss in value to any insured building or other
structure due to the requirements of any ordinance
OF law.

d. The loss in residual value of the undamaged
portion of a building demolished as a con-
sequence of enforcement of any State or local
floodplain management law or ordinance

e, Any Increased Cost of Compliance under this
Coverage D-

(1) Unftil the building is elevated, floodproofed,
demolished, or relocated on the same or to
another premises, and

(2} Unless the building is elevated, flood-proofed,
demolished, or relocated as soon  as
reasonably possible after the loss, not to
excesd 2 years.

f.  Any code upgrade requirements, e. g., plumbing or
electrical wiring, not specifically relatad to the State
or local floodplain management law or ordinance.

g. Any compliance actvities needed to  bring
gdditions or improvements made after the loss
occurred into compliance with State or local
floodplain management laws or ordinances.

h. Loss due to any ordinance or law that you were
required to comply with before the current loss.

i. Any rebuilding activity to standards that do not
meet the NFIP's minimum reguirements. This
includes any situation where the insured has
recerved from the State or community a variance
in connection with the current loed loss to rebuild
the property to an elevation below the base flood
elevation.

J. Increased Cost of Compliance for a garage or

carport.

K. Any structure insured under an NFIP Group Flood
Insurance Palicy.

l.  Assessmentz made by a condominium
association on individual condominium unit
owners to pay increased costs of repairng
commonly cwned buildings after a flood in
compliance with State or  local  floodplain
management ordinances or laws

6. Other Provisions

All other conditions and provisions of this policy
apply.

V. PROPERTY NOT COVERED

We do not cover any of the following property:

1.

Personal property not inside the fully enclosed
building:

A building, and persenal propery in it located
entirely in, on, or over water or seaward of mean high
tide, if it was constructed or substantially improved
after September 30, 1982,

Open structures, including a building used as a
boathouse ar any structure or building into which
boats are floated, and personal property located in,
on, or over water,
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Recreational wehicles other than travel ftrailers
described in ILB.6.c., whether affixed to a permanent
foundation or on wheels;

Self-propelled vehicles or machines, including their
parts and equipment However, we do cover self-
propelled vehicles or machines not licensed for use
on public roads that are:

a. Used mainly to service the described location,
or
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b. Designed and used to assist handicapped
Persons,

while the wvehicles or machines are inside a building

ground by reason of earth having been used as
insulation material in conjunction with energy efficient
building techniques,

at the described location; 12. Fences, retaining walls, seawsalls, bulkheads,
wharves, piers, bridges, and docks;
6. Land, land walues, lawns, trees, shrubs, plants,
growing crops, or animals, 13, Aircraft or watercraft, or their furishings and
equipment;
7. Accounts, bills, coins, currency, deeds, evidences of
debt, medals, money, scrip, stored value cards, 14, Hot tubs and spas that are not bathroom fixtures, and
postage stamps, securities, bullion, manuscripts, or swimming poals, and therr equipment such as, but not
other valuable papers: limited to, heaters, filters, pumps, and pipes, wherever
located;
B. Underground structures and equipment, including
wells, seplic tanks, and septic systems; 15. Property not eligible for flood insurance pursuant to
i ] the provisions of the Coastal Barrier Resources Act
9. Those portions of walks, walkways, decks, driveways, and the Coastal Barrier Improvement Act of 1990 and
patios, and other surfaces, all whether protected by a amendments to these acts:
roof or not, located outside the perimeter, exterior '
walls of the insured building; 16. Personal propery owned by or in the care, custody,
r | of i ner, r f th
10, Contaners, incuding relied cqupment such s, b e s, Seuopt A opory of 1o
not limited to, tanks containing gases or liquids; Coverage B - Personal Property,
11. Buildings or units and zall their contents if mare than 17. A residential condominium building located in a
49 percent of the actual cash value of the building Regular Program community
or unit is below ground, unless the lowest level is at '
or above the base flood elevation and s below
V. EXCLUSIONS
A, We only provide coverage for direct physical loss 7. Any other economic loss.
by or from flood, which means that we do not pay
you for: B. We do not insure a loss directly or indirectly caused
by a flood that is already in progress at the date and
1. Loss of revenue or profits; time:
2. Loss of access to the insured property or described 1. The pelicy term begins, or
location;
2. Coverage is added at yvour request
3. Loss of use of the insured property or described
location; C. We do not insure for loss to property caused directly
by earth movement even if the earth movement is
4. Loss from interruption of business or production; caused by flood. Some examples of earth movement
that we do not cover are:
5. Any additional living expenses incurred while the
insured building is being repaired or is unable to be 1. Earthguake:
occupied for any reason;,
2. Landslide;
6. The cost of complying with any ordinance or law
requiring or regulating the construction, demolition, 3. Land subsidence;
remodeling, renovation, or repair of property,
including removal of any resulting debrs. This 4. Sinkholes;
exclusion does not apply to any eligible activities that
we describe in Coverage D - Increased Cost of 5. Destabilization or movement of land that results from

Compliance; or
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accumulation of water in subsurface land areas; or
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B.

Gradual erosion.

We do, howewver, pay for losses from mudflow and land
subsidence as a result of erosion that are specifically
covered under our definition of flood (see IlLAA1.c. and

ILA.2.).

D. We do not insure for direct physical loss caused

directly or indirectly by:

b. Discharges or overflows from a sump, sump
pump, or related equipment; or

c. Seeps of leaks on or through insured property,

unless there is a flood in the area and the flood is the
proximate cause of the sewer or drain backup, sump
pump discharge or overflow, or the seepage of water;

i 6. The pressure or weight of water unless there is a
1. The pressure or weight of ice; flood in the area and the flood is the proximate
2. Freezing or thawing; causg of the damage from the pressure or weight of
water;
3. Rain, snow, sleet, hail, or water spray; . . . .
¥. Power, heating, or cooling fallure unless the failure
4. Water, moisture, mildew, or mold damage that results results from direct physical loss by or from flood to
prirmarily from any condition: power, heating, or cooling equipment situated on the
described location,
a. Substantially confined to the insured building; or
8. Theft fire, explosion, wind, or windstonm,
b. That is within your control including, but not
limited to; 9. Anything you or your agent do or conspire to do to
cause |oss by flood deliberately; or
(1) Design, structural, or machanical defacts;
10. Alteration of the insured property that significantly
(2) Failure, stoppage, or breakage of water or increases the risk of flooding,
sewer lines, drains, pumps, fixtures, or
equipment; or E. We do not insure for loss to any building or personal
property located on land leased from the Federal
(3) Failure to inspect and maintain the property Government, arising from or incident to the flicoding of
after a flood recedes; the land by the Federal Government, where the lease
exprassly holds the Federal Government harmless
5.  Water or waterborne material that; under flood insurance issued under any Federal
) Govarnment prograrm.
a. Backs up through sewers or drains;
Wi. DEDUCTIBLES
A, When a loss 1s covered under this policy, we will pay B. In each loss from flood, separate deductibles apply to
only that part of the loss that exceeds the applicable the building and persenal property insured by this
deductible amount, subject to the limit of liability that policy.
applies, The deduciible amount is shown on the
Declarations Page C. Mo deductible applies to:
Howewer, when a building under construction, 1. ML.C.2. Loss Avoidance Measuras, or
alteration, or repair does not have at least two rigid
exterior walls and a fully secured rocf at the time of 2. LD. Increased Cost of Compliance,
loss, your deductible amount will be two times the
deductible that would otherwise apply to a completed
building.
Vil. GEMERAL CONDITIONS
A. Pairs and Sets 1. An amount equal to the cost of replacing the lost,
damaged, or destroyed article, less depreciation; or
In case of loss to an adicle that is part of a pair or set, we
will have the option of paying you: 2. An amount that represents the fair proporion of the
total value of the pair or set that the lost, damaged, or
destroyed article bears to the pair or set,
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B. Concealment or Fraud and Policy Voidance

1.

With respect to all insureds under this policy, this
palicy:

a. |Isvoid;

b. Has no legal force or effect;

¢. Cannot be renewed, and

d. Cannot be replaced by a new NFIP policy;

if, before or after a loss, vou or any other insured or
your agent have at any time:

(1) Intentionally concealed or misrepresented
any matenal fact or cireumstance;

(2) Engaged in fraudulent conduct;, or
(3) Made false statements;

relating to this policy or any other NFIP
insurance.

This policy will be void as of the date the wrongful
acts described in B.1. above were committed.

Fines, civil penalties, and imprisonment under
applicable Federal laws may also apply to the acts of
fraud or concealment described above

This policy is also void for reasons other than fraud,
misrepresentation, or wrangful act. This palicy is void
from its inception and has no legal force under the
following conditions:

a. [fthe property is located in a community that was
not participating in the NFIP on the policy's
inception date and did not join or reenter the
program dunng the pelicy term and before the
loss occurred; or

b. If the property listed on the application is
otherwise not eligible for coverage under the
NFIP.

Other Insurance

If a loss covered by this policy is also covered by
other insurance that includes flood coverage not
issued under the Act, we will not pay more than the
amount of insurance that you are entitled to for lost,
damaged, or destroyed property insured under this
palicy subject to the following:

a. We will pay only the propartion of the loss that
the amount of insurance that applies under this
policy bears to the total amount of insurance
covering the loss, unless C.1.b. or c. immediately
below applies,
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D.

b. [fthe other policy has a provision stating that it is
excess insurance, this policy will be primary.

¢. This policy will be primary (but subject to its awn
deductible) up to the deductible in the other flood
palicy (except another policy as described in
C.1.b. above). When the other deductible amount
is reached, this policy will participate in the same
prapoartion that the amount of insurance under
this policy bears to the total amount of both
policies, for the remainder of the loss

If this policy covers a condominium association
and there is a flood insurance policy in the name of a
unit owner that covers the same 1055 as this policy,
then this pelicy will be primary.

Amendments, Waivers, Assignment

Thiz peolicy cannoct be changed nor can any of its
provisions be waived without the express written consent
of the Federal Insurance Administrator. Mo action that we
take under the terms of this policy can constitute a waiver
af any of our rights. You may assign this policy in writing
when you transfer title of your property to someone else,
excepl under these conditions:

1.

2.

F.

When this policy covers only personal property; or

When this policy covers a structure dunng the course
of construction.

Cancellation of Policy by You

You may cancel this policy in accordance with the
applicable rules and regulations of the NFIP.

If you cancel this policy, you may be entitled to a full
or partial refund of premium also under the applicable
rules and regulabions of the NFIP.

Monrenewal of the Policy by Us

Your poliey will not be renewed:

1.

If the community where your covered property is
located stops participating in the NFIP; or

If your building has been declared ineligible under
Section 1316 of the Act.

Reduction and Reformation of Coverage

If the premium we received from you was not enough
to buy the kind and amount of coverage you
requested, we will provide only the amount of

coverage that can be purchased for the premium
payment we received,
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The policy can be reformed to increase the amount
of coverage resulting from the reduction described in
G.1. above to the amount you requested as fallows:

a. Discovery of insufficient premium or incomplete
rating information before a loss

(1) If we discover before you have a flood loss
that your premium payment was not enough
to buy the requested amount of coverage,
we will send you and any meortgagees or
trustee known to us a bill for the required
additional premium for the curment policy
term (or that portion of the current paolicy
term following any endorsement changing
the amount of coverage) If you or the
mortgagee or trustee pay the additional
premium within 30 days from the date of our
bill, we will reform the policy to increase the
amount of coverage to the orginally
requested amount effective to the beginning
of the current policy term (or subsequent
date of any endorsement changing the
amount of coverage).

(2) If we determine before you have a flood loss

that the rating information we have is

incomplete and prevents us from calculating
the additional premium, we will ask you to
send the reguired information.  You must
submit the information within 60 days of our
request. Once we determine the amount of
additional premium for the current policy
term, we will follow the procedure in
G.2.a.(1) above.

If we do not receive the additional premium
{or additional information) by the date it is
due, the amount of coverage can only be
increased by endorsement subject to any
appropriate waiting period,

(3)

b. Discovery of insufficient premium or incomplete
rating information after a loss.

(1) If we discover after you have a flood loss
that your premium payment was not enough
to buy the requested amount of coverage,
we will send you and any mortgagee or
trustee known to us a bill for the reguired
additional premium for the current and the
prior policy terms. If you or the morigagee
or trustee pay the additional premium within
30 days from the date of our billl we will
refarm the policy to increase the amaount of
coverage to the onginally requested amount
effective to the beginning of the prior palicy
term.

(2)

If we discover after you have a flood loss
that the rating information we have is
incomplete and prevents us from caloulating
the additional premium, we will ask you to
send the required information. You must
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submit the information before your claim can
be paid. Once we determine the amount of
additional premium for the cumrent and prior
policy terms, we will follow the procedure in
G.2.b.(1) above.
(3) If we do not receive the additional premium
by the date it is due, your flood insurance
claim will be settled based on the reduced
amount of coverage. The amount of
coverage can only be increased by
endorsement subject to any appropriate
waiting period.

Howewver, if we find that you or wyour agent
intentionally did not tell us, or falsified, any important
fact or circumstance or did anything fraudulent
relating to this insurance, the prowvisions of Condition
B. Concealment or Fraud and Policy Voidance apply.

Paolicy Renewal

This policy will expire at 12:01 a.m. on the last day of
the palicy term.

We must receive the payment of the appropriate
renewal premium within 30 days of the expiration
date.

If we find, however, that we did nolt place your
renewal notice into the LS. Postal Service, or if we
did mail it, we made a mistake, 9., we used an
incorrect, incomplete, or illegible address, which
delayed its delivery to you before the due date for the
renewal premium, then we will follow these
procedures:

a. Ifyou or your agent notified us, not later than one
year after the date on which the payment of the
renewal premium was due, of nonreceipt of a
renewal notice before the due date for the
renewal premium, and we determine that the
cireumstances in the preceding paragraph apply,
we will mail a second bill providing a revised due
date, which will be 30 days after the date on
which the bill is mailed.

b. Ifwe do not receive the premium requested in the
second bill by the revised due date, then we will
not renew the policy. In that case, the policy will
remain an expred policy as of the expiration
date shown on the Declarations Page.

In connection with the renewal of this policy, we may
ask you dunng the policy term to recertify, on a
Recertification Questionnaire that we will provide to
you, the rating information used to rate your most
recent application for or renewal of insurance.

Conditions Suspending or Restricting Insurance

We are not liable for loss that occurs while there is a hazard
that is increased by any means within your control or
knowledge.
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J.

Requirements in Case of Loss

In case of a flood loss to insured property, you must:

1.
2.

Give prompt written notice to us,

As soon as reasonably possible, separate the
damaged and undamaged property, putting it in the
best possible order so that we may examine it;

Prepare an inventory of damaged property showing
the quantity, description, actual cash value, and
amount of loss. Attach all bills, receipts, and related
docurments;

Within 60 days after the loss, send us a proof of loss,
which is your statement of the amount you are
claiming under the policy signed and sworn to by
you, and which furnishes us with the following
information:

a. The date and time of loss;
b. A brief explanation of how the loss happened;

c. Your interest (for example, "owner”) and the
interest, if any, of others in the damaged
property,

d. Details of any other insurance that may cover the
loss;

e. Changes in fitle or occupancy of the insured
property during the term of the policy,

f. Specifications of damaged buildings and
detailed repair estimates;

g. Mames of morigagees or anyone else having a
lien, charge, or claim against the insured

property,

h. Details about who occupied any insured building
at the time of loss and for what purpose; and

i. The inventory of damaged property described in
J.3. above,

In completing the proof of loss, you must use your
own judgment concemning the amount of loss and
justify that amount.

You must cooperate  with  the adjuster or
representative in the investigation of the claim

The insurance adjuster whom we hire to inveshigate
your claim may furnish you with a proof of loss form,
and she or he may help you complete t  However,
this is a matter of courtesy only, and you must still
send us a proof of loss within 60 days after the loss
even if the adjuster does not furnish the form or help
you complete it
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8. We have not authorized the adjuster to approve or
disapprove claims or to tell you whether we will
approve your claim.

9. At our option, we may accept the adjuster's report of
the loss instead of your proof of loss. The adjuster’s
report will include information about vour loss and the
damages you sustained. You must sign the adjuster's
report. At our option, we may require you to swear to
the report

K. Our Options After a Loss

Options we may, in our sole discretion, exercise after loss

include the following:

1. At such reasonable times and places that we may

designate, you must:

a. Show us or our representative the damaged
property,

b. Submit to examination under oath, while not in
the presence of another insured, and sign the
same; and

c. Permit us to examine and make exiracts and
coples of.

(1) Any policies of property insurance insuring
you against loss and the deed establishing
your awnership of the insured real propery,

(2) Condominium association documents
including the  Declarations of the
condominium, its Articles of Association or
Incorporation, Bylaws, and rules and
regulations; and

(3) All books of accounts, bills, invoices and
other wvouchers, or certified copies pertaining
to the damaged property if the originals are
lost.

We may request, in writing, that you furnish us with a

completa inventory of the lost, damaged, or destroyed

property, including:

a. Quantities and costs;

b. Actual cash values,

. Amounts of loss claimed,;

d. Any wrften plans and specifications for repair of
the damaged property that you can reasonably
make available to us; and

e. Ewidence that prior flood damage has been
repaired.

If we give you written nofice within 30 days after we

receive your signed, sworn proof of loss, we may:
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a. Repair, rebuild, or replace any part of the lost
damaged, or destroyed property waith material or
property of like kind and quality or its functional
equivalent; and

b. Take all or any part of the damaged property at

the value we agree upon or its appraised value,
L. Mo Benefit to Bailee

Mo person or organization, other than you, having custody
of covered property will benefit from this insurance.

M. Loss Payment

1. We will adjust all losses with you. We will pay you
unless some other person or entity is named in the
policy or is legally entitled to receive payment Loss
will be payable 60 days after we receive your proof of
loss (or within 90 days after the insurance adjuster
files an adjuster's report signed and sworn to by you
in lieu of a proof of loss) and:

a. We reach an agreament with you,

b. There is an entry of a final judgment; or

c. Thereis a filing of an appraisal award with us, as
provided in VILP,

2. Ifwe reject your proof of loss in whole or in part you
may.

a. Accept such denial of your claim;

b. Exercise your rights under this pelicy, or

¢. File an amended proof of loss, as long as it is
filed within 60 days of the date of the loss.

M. Abandonment

You may not abandon damaged or undamaged insured
property to us,

0. Salvage

We may permit you to keep damaged insured property
after a loss, and we will reduce the amount of the loss
proceeds payable to you under the policy by the value of
the salvage.

P. Appraisal

If you and we fail to agree on the actual cash value of the
damaged property so as to determine the amount of loss,
either may demand an appraisal of the loss. In this event,
you and we will each choose a competent and impartial
appraiser within 20 days after receiving a written request
from the other. The two appraisers will choose an umpire.
If they cannot agree upon an umpire within 15 days, you
or we may request that the choice be made by a judge of
a court of record in the State where the insured property is
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located. The appraisers will separately state the actual
cash value and the amount of loss to each item. If the
appraisers submit a written report of an agreement fo us,
the amount agreed upon will be the amount of loss. If they
fail to agree, they will submit their differences to the
umpire, A decision agreed to by any two will set the
amount of actual cash value and loss.

Each party will:

1. Pay its own appraiser, and

2. Bear the cther expenses of the appraisal and umpine
equally
Q. Mortgage Clause

The word "mortgagee” includes trustee.

Any loss payable under Coverage A - Building Froperty
will be paid to any mortgagee of whom we have actual
notice as well as any other mortgagee or loss payee
determined to exist at the time of loss, and you, as
interests appear. If mare than one mortgages is named,
the order of payment will be the same as the order of
precedence of the morgages

If we deny your claim, that denial will net apply to a valid
claim of the mortgagee, if the montgagee:

1. HNotifies us of any change in the ownership or
occupancy, or substantial change in nsk of which the
mortgagee is aware;

2. Pays any premium due under this policy on demand
if you have neglected to pay the premium; and

3. Submits a signed, sworn proof of loss within 60 days

after receiving notice from us of your failure to do so.
All of the terms of this policy apply to the mortgagee.

The mortgagee has the right to receive loss payment even
if the mortgagee has started foreclosure or similar action
on the building.

If we decide to cancel or not renew this policy, it will
continue in effect for the benefit of the mortgagee only for
30 days after we notify the morigagee of the cancellation
or nonrenewal.

If we pay the mortgagee for any less and deny payment to
you, we are subrogated to all the rights of the mortgagee
granted under the mortgage on the property. Subrogation
will not impair the nght of the mortgagee to recover the full
amount of the mortgageea's claim.

R. Suit Against Us
You may not sue us to recover money under this policy
unless you have complied with all the requirements of the

policy. If you do sue, you must start the suit within one
year of the date of the written denial of all or part of the
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claim, and you must file the suit in the United States
District Court of the district in which the insured property
was located at the time of loss. This requirement applies
to any claim that you may have under this policy and to
any dispute that you may have arising out of the handling
of any claim under the policy.

5. Subrogation

Whenever we make a payment for a loss under this
policy, wa are subrogated to your right to recover for that
loss from any other person. That means that your right to
recover for a loss that was partly or totally caused by
someone else is automatically transferred to us, to the
extent that we have paid you for the loss. We may require
you to acknowledge this transfer in writing. After the loss,
you may not give up our right to recover this money or do
anything that would prevent us from recovering it. If you
make any claim against any person who caused your loss
and recover any money, you must pay us back first before
you may keep any of that money.

T. Continuous Lake Flooding

1. If your insured building has been flooded by rising
lake waters continuously for 20 days or more and it
appears reasonably certain that a8 continuation of this
flooding will result in @ covered loss to the insured
building equal to or greater than the building palicy
limits plus the deductible or the maximum payable
under the pelicy for any one building loss, we will
pay you the lesser of these two amounts without
waiting for the further damage to occur if you sign a
release agreeing:

a. Tomake no further claim under this policy;
b. Mot to seek renewal of this palicy;

c. Mot to apply for any flood insurance under the
Act for property at the described location; and

d. HNotto seek a premium refund for current or prior
terms.

If the policy term ends before the insured building
has been flooded continuously for 90 days, the
provisions of this paragraph T.1. will apply when the
insured building suffers a covered loss before the
palicy term ends.

2. If your insured building is subject fo confinuous lake
flooding from a closed basin lake, you may elect to file
a claim under either paragraph T.1. above or this
paragraph T.2. (A “closed basin lake" is a natural lake
from which water leaves primarily through evaporation
and whose surface area now exceeds or has exceaded
one square mile at any time in the recorded past. Most
of the nation's closed basin lakes are in the western
half of the United States, where annual evaporation
exceads annual precipitation and where lake levels and
surface areas are subject to considerable fluctuation
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due to wide variations in the climate. These lakes may
overtop their basing on rare occasions.) Under this
paragraph T.2. we will pay your claim as if the building
is a total loss even though t has not been continuously
inundated for 90 days, subject to the following
conditions:

a. Lake flood waters must damage or imminenthy
threaten to damage your building

b, Before approval of your claim, you must:

(1) Agree to a claim payment that reflects your
buying back the salvage on a negotiated
basis; and

(2) Grantthe conservation easement described in
FEMA's "Policy Guidance for Closed Basin
Lakes." to be recorded in the office of the local
recorder of deeds, FEMA, in consultation with
the community in which the property is
located, will identify on a8 map an area or
areas of special consideration (ASC) in which
there is a potential for flood damage from
continuous lake fleoding. FEMA will give the
community the agreed-upon map showing the
ASC. This easement will only apply to that
portion of the property in the ASC. It will allow
certain agncultural and recreational uses of
the land. The only structures that it will allow
on any portion of the property within the ASC
are certain simple agncultural and recreational
structures. If any of these allowable structuras
are insurable buildings under the MNFIP and
are insured under the NFIP, they will not be
eligible for the benefits of this paragraph T.2.
If a Us Army Corps of Engineers certified
flood control project or otherwise certified
flood control project later protects the
property, FEMA will, upon request, amend the
ASC to remove areas protected by those
projects. The restrictions of the easement will
then no longer apply to any portion of the
property removed from the ASC; and

(3) Comply with paragraphs T.1.a. through T.1.d.
above.

c. Within 80 days of approval of your caim, you must
move your building to a new location outside the
ASC. FEMA will give you an additional 30 days to
move if you show that there is sufficient reason to
extend the time.

d. Before the final payment of your claim, you must
acguire an elevation cerfificate and a floodplain
development permmit from the local floodplain
administrator for the new location of your building.

e. Before the approval of your claim, the community

having jurisdiction aver your building must:
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f.

{1) Adopt a permanent land use ordinance, or a
termporary meratorium for a period not to
excead 6 months to be followed immediately
by a permanent land use ordinance, that is
consistent with the provisions specified for
the easement required in paragraph T.2.b
ahove;

(2) Agree to declare and report any violations of
this ordinance to FEMA so that under Section
1316 of the National Flood Insurance Act of
1968, as amended, flood insurance fo the
building can be denied; and

{3) Agree to maintain as deed-restricted, for
purposes compatible with open space or
agricultural or recreafional use only, any
affected property the community acquires an
interest in. These deed restrictions must be
consistenl with the prowisions of paragraph
T.2b. above, except that, even if a certified
project protects the property, the land use
restrictions continue to apply if the property
was acquired under the Hazard Mitigation
Grant Program or the Flood Mitigation
Assistance Program. If @ nonprofit land trust
organization receives the properdy as a
donation, that organization must maintain the
property as deed-restncted, consistent with
the provisions of paragraph T.2.b. above.

Before the approval of your claim, the affected
State must take all action set forth in FEMA's
“Policy Guidance for Closed Basin Lakes.”

You must have NFIF flood insurance coverage
continuously in effect from a date established by
FEMA until you file a claim under this paragraph
T.2. If a subsequent owner buys NFIP insurance
that goes into effect within 60 days of the date of
transfer of title, any gap in coverage during that
G0-day period will not be a wviolation of this
continuous coverage requirement. For the purpose
of honoring a claim under this paragraph T.2., we
will not consider to be in effect any increased
coverage that became effectve after the date
established by FEMA, The exception to this is any
increased coverage in the amount suggested by
your insurer as an inflation adjustment.

This paragraph T.2. will be in effect for a
community when the FEMA Regional Director for
the affected region provides to the community, in
writing, the following:

{1} Confirmation that the community and the
State are in compliance with the conditions in
paragraphs T.2.e. and T.2.f. above; and

(2) The date by which you must have flood
insurance in effect.

U. Duplicate Policies Not Allowed

1.

We will not insure your property under maore than one
NFIP policy.

If we find that the duplication was not knowingly
created, we will give you written notice, The notice will
advise you that you may choose one of several
options under the following procedures:

a. If you choose to keep in effect the policy with the
earlier effective date, you may also choose to
add the coverage limits of the later policy to the
limits of the earlier policy. The change will
become effective as of the effective date of the
later policy.

b. If you choose to keep in effect the policy with the
later effective date, you may also choose o add
the coverage limits of the eadier policy to the
limits of the later policy. The change wil be
effective as of the effective date of the later
policy.

In either case, you must pay the pro rata premium for
the increased coverage limits within 30 days of the
written notice. In no event will the resulting coverage
limits exceed the permissible limits of coverage under
the Act or your insurable interest, whichever is less

We will make a refund to you, according to applicable
NFIP rules, of the premium for the policy not being
kept in effect,

The insured's option under this Condition U. Duplicate
Policies Mot Allowed to elect which NFIP policy 1o
keep in effect does not apply when duplicates have
been knowingly created. Losses occurring under such
circumstances will be adjusted according to the terms
and conditions of the earlier policy. The policy with
the later effective date must be canceled.

V. Loss Settlement

We will pay the least of the following amounts after

application of the deductible:

1.

The applicable amount of insurance under this policy;

2. The actual cash value, or

3. The amount it would cost to repair or replace the

property with matenal of ke kKind and quality wathin a
reasonable time after the loss.
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Viil. LIBERALIZATION CLAUSE

If we make a change thal broadens your coverage under change, provided that this implementation dale falls within
this ediion of our pelicy, but does not require any 60 days before, or during, the peolicy term stated on the
additional premium, then that change will automatically Declarations Page.

apply to your insurance as of the date we implement the

IX. WHAT LAW GOVERNS

This policy and all disputes arising from the handling of National Flood Insurance Act of 1968, as amended (42
any claim under the policy are governed exclusively by L.5.C. 4001, et seq.), and Federal commaon law.
the flood insurance regulations issued by FEMA, the

IN WITNESS WHERECF, we have signed this policy below and hereby enter into this Insurance Agreement.

Stond  Gomee

Edward L. Connor
Acting Federal Insurance Administrator
Mational Flood Insuance Program
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CLAIM GUIDELINES IN CASE OF A FLOOD

For the protection of you and your family, the following claim guidelines are provided by the National Flood
Insurance Program (MFIP). If you are ever in doubl as to what aclion is needed, consult your insurance
representative or call the NFIP toll-free at 1-800-638-6620 or on the TOD line at 1-800-447-9487.

Know your insurance representative's name and telephone number. List them here for fast reference:

Insurance Representative

Representative's Phone Mumber

= Nolify us or your insurance representative, in writing, as soon as possible after the flood.

# |If you report to your insurance representative. remind him or her to assign the claim to an NFIP-
approved claims adjuster. The NFIF pays for the services of the independent claims adjuster assigned
to your claim.

« Determine the independent claims adjuster assigned to your claim and contact him or her if you have
not been contacted within 24 hours after you reported the claim to your insurance representative.

« Ag soon as possible, separate damaged property from undamaged property so that damage can be
inspected and evaluated.

« Discuss with the claims adjuster any need you may have for an advance or parfial payment for your
loss.

«  To help the claims adjuster, try to take photographs of the outside of the premises showing the flooding
and the damage and photographs of the inside of the premises showing the height of the water and the
damaged property.

+  Place all account books, financial records, receipts, and other loss verification material in a safe place
for examination and evaluation by the claims adjuster,

»  Work cooperatively and promplly with the claims adjuster to determineg and document all claim items.
Be prepared to advise the claims adjuster of the cause and responsible party(ies), if the flooding
resulted from other than natural cause.

s Make sure that the claims adjuster fully explains, and that you fully understand, all allowances and
procedures for processing claim payments on the basis of your proof of loss. This policy requires you to
send us detalled proof of loss within 60 days after the loss.

= Any and all coverage problems and claim allowance restrictions must be communicated directly from
the NFIP. Claims adjusters are not authorized 1o approve or deny claims; their job is to report to the
MNFIP on the elements of flood cause and damage.

At our option, we may accept an adjuster's report of the loss instead of your proof of loss. The adjuster’s report

will include information about your loss and the damages to your insured propery.  You must sign the
adjuster's report. Al our option, we may require you 1o swear to the report.

(8/09)
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National Flood Insurance Program

Residential Condominium
Building Association Policy

Standard Flood Insurance Policy
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http://www.fema.gov/library/viewRecord.do?id=4097&fromSearch=fromsearch

RESIDENTIAL CONDOMINIUM BUILDING ASSOCIATION POLICY

Summary of Significant Changes, December 31, 2000

1. Section lll. Property Covered, A. Coverage A -
Building Property, 3.

Additions and exiensions to buildings that are connected
by a rigid exterior wall, a solid lead-bearing interior wall, a
stairway, an alevated walkway, or a roof may be insured
as part of the building. At the option of the insured, these
extensions and additions may be insured separately.
Additions and extensions that are attached to and in
contact with the building by means of a common intarior
wall that is not a solid load-bearing wall are always
considered pant of the building and cannot be insured
saparataly,

2. Section ll. Property Covered, B. Coverage B -
Personal Property, 4. Special Limits

Coverage for fine arts, collectibles, jewelry, and furs has
been increased to $ 2500,

3. Section lll. Property Covered, C. Coverage C -
Other Coverages, 2.a. & b.

Coverage for the two loss  avoidance measures,
isandbagging and relocation of property to protect it from
flood or the imminent danger of flood) has been increased
to $1,000 for each.

4. Section IV. Property Not Covered, 5.a. & b.

Coverage has been changed to pay for losses to self-
propelled vehicles used to service the described location
or designed to assist handicapped persons provided that
the vehicles are in a building at the described location,

5. Section IV. Property Not Covered, 7.

Coveraga is now specifically excluded for scrip and storad
value cards.

6. Section IV. Property Not Covered, 14.

Coverage for swimming pools, hot tubs, and spas (that are
not bathroom hot tubs or spas), and thair equipment is
now excluded.

7. Section V. Exclusions, B.1 & 2.

The explanation of when coverage begins as it relates o a
loss in progress has been simplified.

8. Section V. Exclusions, C.

Coverage has been clarified to pay for losses from land
subsidence under certain circumstances. Subsidence of
land along a lake shore or similar body of water which
rasults from the erosion or undermining of the shoreline
caused by waves or currents of water exceeding cyclical
levels that result in a flood is now coverad. All other land
subsidence is excluded,

9. Section V. Exclusions, D.4.b.(3)

Coverage is now excluded for water, moisture, mildew, or
mold damage caused by the policyholders failure to
inspect and maintain the insured property after the flood
waters recada,

10. Section V. Exclusions, D.6.

Coverage is now added for damage from the pressure of
water against the insured structure with the reguirament
that there be a flood in the area and the flood is the
proximate cause of damage from the pressura of water
against the insured structure.

11. Section V. Exclusions, F.

An exclusion for the cost of testing for or monitoring of
pollutants unless it is required by law or ordinance has
been added.

12. Section VIll. General Conditions, G. Reduction
and Reformation of Coverage, 2.a.(2)

It it is discovered before a claim occurs that there s
incomplete rating information, the policyholder has 80 days
to submit missing rating information. Ctherwise, the
covarage can only be increased by an endorsement that is
subject to the appropriate waiting period (cumantly 30 days).

13. Section VII. General Conditions, V. Loss
Settlement, 3. Special Loss Settlement, b.(1)

Coverage for a manufactured or mobile home or travel
trailer eligible for replacement cost coverage is limited to
1.5 times its actual cash value,
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FEDERAL EMERGENCY MANAGEMENT AGENCY
MNATIONAL FLOOD INSURANCE PROGRAM

STANDARD FLOOD INSURAMNCE POLICY

RESIDENTIAL CONDOMINIUM BUILDING
ASSOCIATION POLICY

FLEASE READ THE FOLICY CAREFULLY. THE FLOOD INSURANCE PROVIDED IS SUBJECT TO LIMITATIONS,
RESTRICTIONS, AND EXCLUSIONS.

THIS POLICY COVERS ONLY A RESIDENTIAL CONDOMINIUM BUILDING IN A REGULAR PROGRAM COMMUNITY. IF
THE COMMUNITY REVERTS TO EMERGENCY PROGRAM STATUS DURING THE POLICY TERM AND REMAINS AN
EMERGENCY PROGRAM COMMUNITY AT TIME OF RENEWAL, THIS POLIGY CANNOT BE RENEWED.

l. AGREEMENT
The Fedaral Emargency Management Agency (FEMA) 2. Comply with all terms and conditions of this policy;
provides flood insurance under the terms of the Mational and
Flood Insurance Act of 1988 and its amendments, and
Title 44 of the Code of Federal Regulations (CFR). 3. Have furnished accurale information and stalements,
We will pay you for direct physical loss by or from flood We have the right to review the information you give us at
to your insurad property if you: any time and to ravise your palicy based on our review.
1. Have paid the comect premium,
Il. DEFINITIONS
A. Inthis pelicy, “you™ and "your” refar to the insured(s) 2. Collapse or subsidence of land along the shore of &
shown on the Declarations Page of this policy. lake or similar body of water as a result of erosicn or
"Insured(s)” includes: Any morigagee and loss payee undarmining caused by waves or currents of water
named in the Application and Declarations Page, exceading anticipated cyclical levels that result in a
as well as any other morgagee or loss payes flood as defined in A.1.a. abova.
determined to exist at the time of loss in the order of ) o
precedence. "We," “us,” and "our” refer to the insurer. B. The following are the other key definiions that we use
in this pelicy:
Some definitions are complex because they are provided .
as they appear in tha law or regulations, or result from 1. Act. The National Flood Insurance Act of 1968 and
court cases. The precise definitions are intended to any amendments to it.
protect you. 2. Actual Cash Value. The cost to replace an insured
Flood, as used in this flood insurance policy, means: item of property at the time of loss, less the value of

its physical depreciation,

1. A general and femporary condition of partial or

complete inundation of two or more acras of normally

dry land area or of two or more properties (at least
one of which is your propearty) from:

3. Application. The statement made and signed by you
ar your agent in applying for this policy. The
application gives information that we use to
determine the eligibility of the risk, the kind of policy

a. Ovarilow of inland or tidal watars; to be issued, and the correct premium paymeant. The

application is part of this flood insurance policy. For

b. Unusual and rapid accumulation or runoff of us to issue you a pelicy, the correct premium
surface waters from any source; payment must accompany the application.

c. Mudflow. 4. Base Flood. A flood having a one parcent chance of

peing equaled or exceaded In any gren year.
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10.

1.

12.

Basement. Any area of the building, including any
sunken room or sunken portion of a room, having its
floor below ground level (subgrade) on all sides.

Building.

a. A structure with two or more outside rigid walls
and a fully secured roof, that iz affixed 1o a
parmanant sita;

b. A manufactured home (a “manufactured home,”
also known as a mobile home, is a structure built
on a permanent chassis, transported to its site in
ane or maore sections, and affixed to a permanent
foundation); or

c. A travel trailer without wheels, built on a chassis
and affixed to a parmanant foundation, that is
regulated under the community's floodplain
management and building ordinances or laws.

Building does not mean a gas or liquid storage tank
or a recreational vehicle, park trailer, or other similar
vehicle, except as described in B.6.c. above.

Cancellation. The ending of the insurance coverage
provided by this policy before the expiration date.

Condominium. That form of ownership of real
property in which each unit owner has an undivided
interest in common elements.

Condominium Association. The entity made up of
the unit owners responsible for the maintenance and
operation af:

a. Common elements owned in undivided shares by
unit ownars; and

b. Other real propeny in which the unit owners
have use rights;

where membership in the entity is a required condition
of unit cwnership.

Declarations Page. A computer-generated summary
of infermation you provided in the application for
insurance, The Declarations Page also describas the
term of the policy, limits of coverage, and displays
the premium and our name. The Declarations Page
is a part of this flood insurance policy.

Described Location. The location where the insured
building or personal property are found. The
described location iz shown on the Declarations
Page.

Direct Physical Loss By or From Flood. Loss or
damage to insured property, directly caused by a
flood. There must be evidence of physical changes 1o

the proparty.
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13.

14.

12,

16.

17.

18,

19.

21.

Elevated Building. A building that has no basement
and that has its lowest slevated floor raised above
ground level by foundation walls, shear walls, posts,
piers, pilings, or columns.,

Emergency Program. The initial phase of a
community's paricipation in the HNational Flood
Insurance Program. During this phase, only limited
amounts of insurance are available under tha Act.

Expense Constant. A flat charge you must pay on
aach new or renawal policy to dafray the expanses of
the Federal Government related to flood insurance.

Federal Policy Fee. A flat charge you must pay on
gach new or renewal policy to defray cerain
administrative expenses incurred in carrying out the
Mational Flood Insurance Program. This fee covers
expenses not covered by the expense constant.

Improvements. Fixtures, alterations, installations, or
additions  comprising a part of the residential
condominium building. including improvements in
the units.

Mudflow. A river of liquid and flowing mud on the
surfaces of normally dry land areas, as whan sarh is
carried by a current of water. Other earth movements,
such as landslide, slope failure, or a saturated soil
mass moving by liquidity down a slope, are not
miudilows.

Mational Flood Insurance Program (NFIP). The
program of flood insurance coverage and floodplain
management administered under the Aet and
applicable Fedaral regulations in Title 44 of the Code
of Federal Regulations, Subchapter B.

Policy. The entire written contract between you and
us. It includes:

a. This printed form;

b. The application and Declarations Page;

¢. Any endorsement(s) that may be issued; and

Any renewal certificate indicating that coverage
has been instituted for a new policy and new
policy term.

COnly one building, which you specifically described in
the application, may be insured undear this policy.

Pollutants. Substances that include, but are not
limited to, any solid, liquid, gaseous, or tharmal irritant
or contaminant, including smoke, vapor, soot, fumes,
acids, alkalis, chemicals, and waste, "Waste”
includes, but is not limited to, matanals 1o be recycled,
reconditioned, or reclaimed.
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22.

23.

24,

25.

Post-FIRM Building. A building for  which
construction or substantial improvement occurred
after December 31, 15874, or on or after the effective
date of an initial Flood Insurance Rate Map (FIBM),
whichever is later.

Probation Premium. A flat charge you must pay on
aach new or renewal policy issuad covering propaty
in a community that the NFIF has placed on probation
under the provisions of 44 CFR 5%.24.

Regular Program. The final phase of a community's
participation in  the National Flood Insurance
Program. In this phase, a Flood Insurance Rate Map
is in effect and full limits of coverage are available
under the Act.

Residential Condominium Building. A building,
owned and administered as a condominium,

containing one or mora family units and in which at
least 75 parcent of the floor area is residential,

Special Flood Hazard Area. An area having speacial
flood, or mudflow, andor flood-related erosion
hazards, and shown on a Flood Hazard Boundary
Map or Flood Insurance Hate Map as Zone A, AQ,
A1-A30, AE. A9S9, AH, AR, AR, AR/AE, AR/AH,
ARAD, ARAT-AZ0, V130, VE, or V.,

residential

Unit. A singlefamily unit in a

condominium building.

Valued Policy. A policy in which the insured and the
insurar agrae on the value of the property insured,
that value being payabls in the avent of a total loss.
The Standard Flood Insurance Policy is not a valued
policy.

. PROPERTY COVERED
A. COVERAGE A - BUILDING PROPERTY k. Outdoor antennas and aerials fastened to
) ) buildings:
We insure against direct physical loss by or from flood I, Permanently installed cupboards, bookcases,
ter paneling, and wallpaper;
. P nd i f ti H
1. The residential condominium building describec :1 ‘l.f:nm'ri’;;;g ;&:r&iﬁ LSRR P
on the Declarations Page at the described location, o. Wall mirrors DEIH‘IEI‘IE‘:I‘IT"!{ installed: and
;"ﬁ“[ﬁi:gm:ﬂm“"!:; m"“rni:';e building and the p. Inthe units within the building, installed:
within the .
2. We also insure such building property for a pariod of :;:; gﬂ::::z ?1:?;:::2:‘2;&"5'
45 days at another location, as set forth in NIL.C.2.b., (3) Garbage disposal units; !
Property Removed to Safety. (4) Hot water heaters, including solar water
- : : heaters;
3. Additions and extensions attached to and in contact : .
with the building by means of a rigid exterior wall, a fg:' g:t‘:hzf' ':Eﬁ""ms’.
solid load-bearing interior wall, a stairway, an :?] R:dm t::g " ures.
elevated walkway, or a roof. At your option, additions {EE; A AV,
and extensions connected by any of these methods 9 Ra:ges,m - and
may be separately insured. Addilions and extensions H_'} Sf ngerators, a
attached to and in contact with the building by means RS
Efe;i::m\:’;?ln :rt;”aﬂ]:v:;él rﬁasssa?:; Ep::lldoflﬂ?hdﬁ- 5. Materials and supplies to be used for construction,
P . alteration, or repair of the insured building while the
bulkling and cannot be separataly Insurad. mqtar_iala and supplies are stored in a fully enclosad
4. The following fixtures, machinery, and squipment, building at the described location or on an
which are covered under Coverage A only: adjacent property.
a. Awnings and canopies; 6. A building under construction, alteration, or repair at
b. Elinds the described location.
¢. Carpet permanently installed over unfinished
flooring: a. |If the structure is not yet walled or roofed as
d. Central air conditioners: described in the definition for building (see
e. Elevator equipment; Il.B.6.a.), then coverage applies:
f. Fira extinguishing apparatus; ) o
g. Fire sprinkler systams; {1) Only while such work is in progress; or
h. Walk-in freezers;
i. Furnaces; {2) If such work is halted, only for a period of up
j-  Light fixtures; 1o 90 continuous days thereafter,
Page 3 of 19
POL 49 MAY 1, 2011



b. Howsaver, coverage does not apply until the
building is walled and roofed if the lowest floor,
including the basement floor, of a non-elevated
building or the lowest elevated floor of an
elevated building is:

(1) Below the base flood elevation in fones
AH, AE, A1-A320, AR, AR/AE, AR/AH,
ARMAT-AZD, AR/A, ARVACH or

{2) Below the base flood slevation adjusted to
include the effect of wave action in Zones VE
or W1-V30.

The lowest floor levels are based on the bottom of
the lowest horzontal structural member of the floor
in Zones YE or V1-V30 and the top of the floor in
Zones AH, AE, A1-A30, AR, AR/AE, AR/AH,
ARAT-AZ0, ARA, ARAD.

A manufactured home or a travel trailer as described
in the Definiticns section (see llLB.6.b. and Il.B.6.c.)

Ii the manufactured home is in a special flood
hazard area, it must be anchored in the following
manner at the time of the loss:

a. By over-the-top or frame ties to ground anchors;
ar

b. In accordance with the manufacturers speci-
fications,; or

¢. In compliance with the community's floodplain
managemeant requirements;

unless it has been continuously insured by the NFIP
at the same described location since September 30,
1982,

Items of property in a building enclosure below the
lowest elevated floor of an elevated post-FIRM
building located in Zones A1-A30, AE, AH, AR,
ARVA, ARSAE, ARMAH, ARMI-A30, V1-V30, or VE, or
in a basement, regardless of the zone, Coverage is
limited to the following:

a. Any of the following items, if installed in their
functioning  locations and, if necessary for
operation, connected to a power source:

(1)
(2)
(3)

Ceantral air conditionars;

Cisterns and the water in them;

Drywall for walls and ceilings in a basement
and the cost of labor to nail it, unfinished and
unfloated and not taped, to the framing;
Electrical punction and circuit breaker boxes:
Electrical outlets and switches;

Elevators, dumbwaiters and related equip-
ment, except for related equipment installed
below the base flood elevation after
September 30, 1987,

Fuel tanks and the fuel in them;

(4)
(5)
(6)

(7

POL 50

(B) Furnaces and hot water heaters;

(9) Heat pumps;

(10) Monilammable insulation in a basement;

{(11)}Pumps and tanks used in solar energy
systams;

(12) Stairways and staircases atached 1o the
building, not separated from it by elevated
walkways:

{13) Sump pumps;

(14) Water softeners and the chamicals in them,
water fiters, and faucets installed as an
integral part of the plumbing system;

(15) Well water tanks and pumps;

(16) Required utility connections far any item in
this list; and

(17) Footings, foundations, posts, pilings, piers,
or other foundation walls and anchorage
systems required to support a building.

b. Clean-up.

COVERAGE B - PERSONAL PROPERTY

If you have purchased personal property coverage,
wa insure, subject to B.2. and B.3. below, against
direct physical loss by or from flood to personal
properly that is inside the fully enclosed insured
building and is:

a. Owned by the unit owners of the condominium
association in common, meaning propary in
which each unit owner hasz an undivided
ownarship interast; or

Owned solely by the condominium association
and used exclusively in the conduct of the
business  affairs  of the condominium
association.

We also insure such personal property for 45 days
while stored at a temporary location, as set forth in
l.C.2.b., Property Removad to Safety.

Coverage for personal property includes the following
property, subject to paragraph B.1. above, which is
coverad under Coverage B only:

a.  Air conditioning units, portable or window type;

Campet, not permanently installed, over

unfinished flocring;

¢. Carpets over finished flooring;

Clothes washars and dryers;

e. “"Cook-out” grills;

f. Food freezers, other than walk-in, and food in
any freezer;

g. Outdoor equipment and furniture stored inside
the insured building;
h. Owens and the like; and
i. Portable microwave ovens and portable
dishwashers.
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Coverage for items of property in a building
enclosure lower than the lowest elevated floor of an
elevated post-FIRM building located in Zones Af1-
A30, AE, AH, AR, AR/A, ARJAE, ARJAH, AR/AT-AZD,
V1-¥30, or VE, or in a basement, regardless of the
zone, is limited to the following items, if installed in
their functioning locations and, if necessary for
operation, connected to a power source:

a. Air conditioning units, portable or window type;

b. Clothes washers and dryers; and

€. Food freezers, other than walk-in, and food in
any freaezer.

Special Limits. We will pay no more than $2,500 for
any one loss to one or more of the following kinds of
persanal proparty:

a.  Artwork, photographs, collectibles, ar
memorabilia, including but not  limited to
porcelain or other figures, and sports cards;

b. Rare books or autographed items;

c. Jewelry, waiches, precious and semiprecious
slcnes, or anicles of gold, silvar, or platinum; or

d. Furs or any aricle containing fur which

represents ils principal value.
We will pay only for the functional value of antiques.
COVERAGE C - OTHER COVERAGES
Debris Removal

a. We will pay the expense to remove non-owned
debris on or in insured property and owned
debris anywheara.

b. If you or a member of your household perform
the ramoval work, the value of your wark will be
based on the Federal minimum wage.

€. This coverage does not increasea the Coverage A
or Goverage B limit of liability.

Loss Avoidance Measures
a. Sandbags, Supplies, and Labor
(1} We will pay up to $1,000 for the costs you
incur to protect the insured building from a
flood or imminent danger of flood, for the
following:

{a} Your reasonable expenses to buy:

{i}y Sandbags, including sand to fill
them;
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(i} Fill for tamporary lavees;
(iif) Pumps; and

(iv) Plastic sheating and lumber used in
connection with these items; and

(b) The wvalue of work, at the Federal
minimum wage, that you parform.

(2) This coverage for Sandbags, Supplies, and
Labor applies only if damage to insured
property by or fram flood is imminent and
the threat of flood damage is apparent
anough 1o lead a person of common
prudence to anticipate flood damage. One
of the following must also occur;

(a) A general and temporary condition of
flooding in the area near the described
location must cccur, even if the flood
does not reach the insured building; or

(b} A legally authorized official must issue
an evacuation order or other civil order
for the community in which the insured
building is located calling for measures

to preserve life and property from the
peril of flood.

This coverage does not increase the Coverage A
or Coverage B limit of liability,

b. Property Removed to Safety

(1) We will pay up to $1.000 for the reasonable
SXpenses you incur to move insured propearty
to a place other than the described location
that contains the property in order to protect
it from flood or the imminent danger of
flood.

Reasonable expensas include the value of
work, at the Federal minimum wage, that you
parform.

{2) If you move insured property to a location
other than the described location that
contains the property, in order to protect it
from flood or the imminent danger of fload,
we will cover such property while at that
location for a pericd of 45 consecutive days
from the date you begin fo move it there. The
personal property that is moved must be
placed in a fully enclosed building or
otherwise reasonably protected from the
alements,
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Any property removed, including a moveable
home described in Definition 6. Building,
paragraphs b. and ., must be placed above
ground level or outside of the special flood
hazard area.

This covarage does not increase the Coverage A
or Coverage B limit of liability,

0. COVERAGE D-INCREASED COST OF

COMPLIANCE
General

This policy pays you 1o comply with a State or local
flocdplain management law or ordinance affecting
repair of reconstruction of a structure suffering flood
damage. Compliance activities eligile for payment
are: alevation, floodproofing, relocation, or damalition
{or any combination of these activities) of your
structure,  Eligible floodprocfing activities are limited
o

a. Nonresidential structures.

b. Residential structures with basements that
satisfy FEMA's standards published in the Code
of Federal Regulations [44 CFR 60.6 (b) or

{cll.
Limit of Liability

We will pay you up to $30,000 under this Coverage D
- Increased Cost of Compliance, which only applies to
policies with building coverage (Coverage A), Our
payment of claims under Coverage D is in addition to
the amaount of coverage which you selected on the
application and which appears on the Declarations
Page. But the maximum you can collect under this
pelicy for both Coverage A - Building Property and
Coverage D - Increased Cost of Compliance cannot
exceed the maximum permitted under the Act. We do
not charge a separate deductible for a claim under
Coverage D.

Eligibility

a. A structure covered under Coverage A - Building
Property sustaining a loss caused by a flood as
defined by this policy must:

(1) Be a "repetitive loss structure.” A repatitive
loss structure is one that meets the following
conditions:

{a) The structure is covered by a contract of
flood insurance issued under the NFIP.

{b) The strecture has suffered floed
damage on two occasions during a 10-
year period which ends on the date of
the second loss.
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(c) The costto repair the flood damage, on
average, equaled or exceeded 25
percent of the market value of the
structure at the time of each flood loss.

{d) In addition te the current claim, the NFIP
must have paid the previous qualifying
claim, and the State or community must
have a cumulative, substantial damage
provision or repetitive loss provision in
its floodplain  management law  or
ordinance being enforced against the
structure; or

(2) Be a structure that has had flood damage in
which the cost 1o repair equals or exceeds
50 percent of the market valus of the
structure at the time of the flood. The State
or community must have a substantial
damage provision in s floodplain
management law or ordinance being
enforced against the structure.

This Coverage D pays you 1o comply with State
or local floodplain management laws  or
ordinances that meet the minimum standards of
the Mational Flood Insurance Pragram found in
the Code of Fedaral Regulations at 44 CFR 60.3.
We pay for compliance activilies that exceed
those standards under thesa conditions:

(1) 3.a.(1) above.

(2) Elevation or floodprocfing in any risk zone to
preliminary or advisory base flood
elevations provided by FEMA which the
State or local government has adopted and
is enforcing for flood-damaged structures in
such areas. (This includes compliance
activities in B, C, X, or D zones which are
being changed to zones with base flood
elevations. This also includes compliance
activiies in zones where base floed
elevations are being increased, and a flood-
damaged structure must comply with the
higher advisory base flood alavation.)
Increased Cost of Compliance coverage
does not apply to situations in B, C, X, or D
zones where the communily has derived its
own elevations and is enforcing elevation or
floodproofing  requirements  for  flood-
damaged structures to elevations derived
solely by the community.

(3) Elevation or floodproofing above the base
flood elevation to meet State or local
“freeboard” requirements, ie., that a
structure must be elevated above the base
flood alevation.
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Under the minimum NFIP criteria at 44 CFR €0.3
{b}4), States and communities must require the
elevation or floodproofing of structures in
unnumbered A zones 1o the base flood elevation
where elevation data iz obtained from a Faderal,
State, or other source. Such compliance activities
are also eligible for Coverage D.

This coverage will also pay for the incremental
cost, after demaolition or relocation, of elevating or
floodproafing a structure during its rebuilding at
the same cr another site to mest State or local
floodplain  management laws or ordinances,
subject to Exclusion D.5.9. balow,

This coverage will also pay 1o bring a flood-
damaged structure into compliance with State or
local floodplain management laws or ordinances
aven if the structure had received a variance
before the present loss from the applicable
floodplain management requirements.

Conditions

When a structure covered under Coverage A -
Building Property sustains a loss caused by a
flood, our payment for the loss under this
Coverage D will be for the increased cost to
elevate, floodproof, relocate, or demolish (or any
combination of these aclivities) caused by the
enforcement of cumment State or local floodplain
management ordinances or laws. Our payment for
eligible demoliion activities will be for the cost to
demelish and clear the site of the building debris
of a portion thereof caused by the anforcement of
current State or local floodplain management
ordinances or laws. Eligible activities for the cost of
clearing the site will include those necessary o
discontinue ulility senvice to the site and ensure
proper abandonment of on-site utilities,

When the building is repaired or rebuilt, it must be
intended for the same occupancy as the present
building unless otherwise required by cument
floodplain management ordinances or laws.

Exclusions

Under this Coverage D - Increased Cost of Compliance
we will not pay for:

a.

The cost to comply with any floodplain
management law or ordinance in communities
participating in the Emergency Program.

The cost associated with enforcement of any
ordinance or law that requires any insured or
others to test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in any way
respond to, or assess the effects of pollutants.,
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The loss in value to any insured building or other
structure due to the requirements of any ordinance
or law.

The loss in residual value of the undamaged
podion of a building demolished as a
consaquence of enforcement of any State or local
floodplain management law or ardinance.

Any Increased Cost of Compliance under this
Coverage D

{1} Until the building iz elevatad, flocdprooted,
demolished, or relocated on the same or to
another premises; and

{2) Unless the building is slevated, floodproofed,

demolished, or relccated as soon  as

reascnably possible after the loss, not to
excead 2 years.

Any code upgrade raquiremants, e.g., plumbing or
electrical wiring, not specifically related to the State
or local flocdplain management law or ordinance.

Any compliance activities needed 1o bring
additions or improvements made after the loss
occurred into compliance with State or local
floodplain management laws or ordinances.

Loss due to any ordinance or law that you were
requirad to comply with bafore the current loss,

Any rebuilding activity 1o standards that do not
meet the NFIP's minmum requirements. This
includes any siluation whare the insured has
received from the State or community a variance
in connection with the current floed loss to rebuild
the property 1o an alavation balow the base flood
elevation.

Increased Cost of Compliance for a garage or
carpor.

Any structure insured under an NFIP Group
Flood Insurance Policy.
Assessments made by a condominium
association on individual condominium unit
owners to pay increased costs of repairing
commonly owned buildings after a flood in
compliance with State or local floodplain
management ordinances or laws.

6. Other Provisions

Increased Cost of Compliance coverage will not
be included in the calzulation to determine
whether coverage mests the coinsurance
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raquiremeant for replacemeant cost coverage under
Vill. General Gonditions, V. Loss Sattlameant.

b. Al other conditions and provisions of the policy

apply.

IV. PROPERTY NOT COVERED

We do not cover any of the following property:

postage stamps, securities, bullion, manuscripts, or
other valuable papers;

1. Personal property not inside the fully enclosed
building; 8. Underground structures and eguipment, including

wells, septic tanks, and septic systems;

2. A building, and personal property in it, located ) )
entirely in, on, or over water or seaward of maan high 9. Those portions of walks, walkways, decks, driveways,
tide, if constructed or substantially improved after patios, and other surfaces, all whether protected by a
September 30, 1982; roof or not, located outside the perimeter, exterior

walls of the insured building;

3. Open structures, including a building used as a . . . )
boathouse or any structure or building into which 10. Containers, including related equipment, such as, but
boats are floated, and personal property located in, not limited to, tanks containing gases or liguids;

o, or gver water; 11. Buildings and all their contents if more than 49

4. Recreational wvehicles other than ftravel trailers percent of the actual cash value of ﬂ.“} building is
described in I1.B.6.c., whether affixed to a permanent below ground, unless the lowest level is at or above
toomdaiion or orwheele: the base flood elevation and is below ground by

! reason of earth having been used as insulation

5. Seli-propelled vehicles or machines, including their :"3:15“31 |n.conpnct|on with energy efficient building

parts and equipment. However, we do cover self- echniques;
Efssgﬁg r:ea:fﬁiztn;rgja{:hmes not licensed for use 12. Fences, _rata'tning walls, seawalls, bulkheads,
! wharves, piers, bridges, and docks;
a. :;I:Bd mainly &> sarvice the described location, 13. Aircraft or watercraft, or their fumishings and
equipment;
b. Designed ] ed t ist  handi d
a;ﬁ:s andus o assls andicapps 14. Hot tubs and spas that are not bathroom fixtures, and
p ' swimming pools, and their equipment such as, but not
while the vehicles or machines are inside a building :Im“ma:d?m heaters, filters, pumps, and pipes, wherever
at the described location; O

6. Land, land values, lawns, trees, shrubs, plants 15. Propedy not eligible for flood insurance pursuant to

’ mwin clops, or EI‘:ilTIE|5' ! ’ ' ' the provisions of the Coastal Barrier Resources Act
g g ! ! and the Goastal Barrier Improvement Act of 1920 and

7. Accounts, bills, coins, currency, deeds, evidences of amendments to these acts;

I i | , . )
debt, medals, money, scrip, stored value cards, 16. Parsonal property used in connection with any
incidental commercial occupancy or use of the
building.
V. EXCLUSIONS

A, We only pay for direct physical loss by or from 3. Loss of use of the insured property or described
flood, which means that we do not pay you for: location;

1. Loss of revenue or profits; 4. Loss from interruption of business or production;

2. Loss of access to the insured property or described 5. Any addtional living expenses incurred while the

location;
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insured building is being repaired or iz unable to be
occupied for any reason;
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The cost of complying with any ordinance or law
requiring or regulating the construction, demolition,
remodeling, renovation, or repair of propey,
including removal of any resulting debris. This
axclusion does not apply 1o any eligible activities that
we describe in Coverage D - Increased Cost of
Compliance; or

Any other economic loss.

b. That is within your control including, but not
limited to:

(1) Design, structural, or mechanical defects;
(2} Failure, stoppage, or breakage of water or
gawer lines, drains, pumps, fixures, or

aquipment; or

(3) Failure to inspect and maintain the property

B. We do not insure a loss directly or indirectly caused after a flood recedes;
by a flood that is already in progress at the time and
date: 5.  Water or waterborne material that:
1. The palicy term begins; or a. Backs up through sewers or drains;
' b. Discharges or overllows from a sump, sump
2. Coverage is added at your request. pump, or related squipment; or
C. We do not insure for loss to property caused directl ,
by earth movement even il %Epag!:r‘th . i;: €. Seeps or leaks on or through insured property;
R | f . . )
fﬁ;ﬁ: gg :Eﬂj?ranri .examp RA:OT SaTcy MavEm st unless there is a flood in the area and the floed is the
' proximate cause of the sewer or drain backup, sump
1. Earhquake; pump discharge or overllow, or the seepage of water;
L 6. The pressure or weight of water unless there is a
2. Landslide; flood in the area and the floed is the proximate
cauze of the damage from the pressure or weight of
3. Land zubsidence; water: " P 9
4. Sinkholes; 7. Powar, heating, or cocling failure unless the failure
results from direct physical loss by or from flood to
5. Destabilization or movemeant of land that results from power, heating, or cooling eguipment situated on the
accumulation of water in subsurface land areas; or described location;
6. Gradual erosion. 8. Thaft, fire, explosion, wind, or windstorm;
We do, however, pay for losses from mudflow and land 9. Anything you or your agents do or conspire to do to
subsidence as a result of erosion that are specifically cause loss by flood deliberately; or
el.‘lo:ezr-ed under our definition of flood (see ILAY.c. and 10. Alteration of the insured property that significantly
-A.2). increases the risk of flooding.
D. We do not insure for direct physical loss caused E. We do not insure for loss fo any building or personal
directly or indirectly by: proparty located on land leased from the Federal
1. Th iaht of ice: Government, arising from or incident to the floeding of
- [N& pressure or weight of ice, the land by the Federal Government, where the lease
2. Freezing or thawing: expressly hc:k_ils the Fed_&ra[ Government harmless
9 ng under flood insurance issued under any Federal
3. Rain, snow, sleat, hail, or water spray; Government program.
4, Water, moisture, mikiew, or mold damage that results F. We do not pay for the testing for or monitoring of
primarily from any condition: pollutants unless required by law or ordinance.
a. Substantially confined to the insured building; or
Vi. DEDUCTIBLES
A. When a loss is covered under this policy, we will pay However, when a building under construction,

only that part of the loss that exceeds the applicable
deductible amount, subject to the limit of insurance
that applies. The deductible amount is shown on the
Declarations Page.
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alteration, or repair does not have at least two rigid
extarior walls and a fully secured roof at the time of
loss, your deductible amount will be two times the
deductible that would otherwise apply to a completed
building.
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B. In each loss from flood, separate deductibles apply to
the building and personal property insured by this

policy.

C. No deductible applies to:
1. NLC.2. Loss Avoidance Measures; or

2. NLD. Increased Cost of Compliance.

Vil. COINSURANCE

A. This Coinsurance section applies only to coverage on
the building.

B. We will impose a penalty on loss payment unless the
amount of insurance applicable 1o the damaged
building is:

1. At least 80 percent of is replacement cost; or

2.  The maximum amount of insurance available for that
building under the NFIP,

whichewver is less.

C. If the actual amount of insurance on the building is
less than the required amount in accordance with the
terms of VILB. above, then loss payment is
determined as follows (subject to all other relevant
conditions in this policy, including those pertaining to
valuation, adjustment, settlement, and payment of
loss):

1. Divide the actual amount of insurance carried on thea
building by the required amount of insurance.

2.  Multiply the amount of loss, before application of the
deductible, by the figure determined in C.1. above.

3. Subtract the deductible from the figure determined in
C.2, above,

We will pay the amount determined in C.3. above, or the
amount of insurance carried, whichever is less. The
amount of insurance carried, if in excess of the applicable
maximum amount of insurance available under the NFIP,
iz reduced accordingly.

Examples

Example #1 (Inadequate Insurance)

Heplacement value of the building $250,000
Required amount of insurance $200,000
(809% of replacement value of $250,000)

Actual amount of insurance carried $180,000
Amount of the loss $150,000
Daductible 500

Step 1: 180,000 = 200,000 = .80
(90% of what should be carried)
Step 2: 150,000 X .90 = 135,000

Step 3: 135,000 - 500 = 134,500

We will pay no more than $134,500. The remaining
$15,500 is not covered due to the coinsurance penalty
($15,000) and application of the daductible ($500),

Example #2 (Adequate Insurance)

Replacement value of the building £500,000
Required amount of insurance £400,000
180% of replacement valus of $500,000)

Actual amount of insurance carried S400,000
Amount of the loss £200,000
Deductible 500

In this example thare is no coinsurance penally, because
the actual amount of insurance carried mests the required
amount. We will pay no more than $199,500 ($200,000
amount of loss minus the $500 deductibla).

D. In caleulating the full replacemeant cost of a building:

1. The replacement cost value of any covered building
property will be included;

2. The replacement cost value of any building property
not covered under this policy will not be included:
and

3. Only the replacement cost value of improvements

installed by the condoeminium association will be
included.
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viiL.

GENERAL CONDITIONS

A. Pairs and Sets

In case of loss lo an article that is part of a pair or set, we
will have the option of paying you:

1.

An amount equal to the cost of replacing the lost,
damaged, or destroyed article, less depreciation; or

An amount that represents the fair proportion of the
total value of the pair or set that the lost, damaged, or
destroyed article bears to the pair or set,

Concealment or Fraud and Policy Voidance

With respect to all insureds under this policy,. this
policy:

a s void

b. Has no legal force or effect;

e. Cannot be renewed; and

d. Cannot be replaced by a new NFIP policy;

if, before or after a loss, you or any other insured or
your agent have at any time:

(1) Imentionally concealed or misrepresented
any material fact or circumstance,;

(2) Engaged in fraudulent conduct; or
(3) Made false statements;

relating to this peoliey or any other NFIP
insurance.

This policy will be void as of the date the wrongiul
acts described in B.1. above were committed.

Fines, civil penalties, and imprisonment under
applicable Federal laws may also apply to the acts of
fraud or concealmeant described above.

This peliey is also void for reasons othar than fraud,
misrepresantation, or wrongful act, This policy is void
from its inception and has no legal force under the
tollowing conditions:

a. i the property is located in a community that was
not paticipating in the NFIP on the paolicy's
inceplion date and did not join or reenter the
program during the policy term and before the
loss accurred: ar
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b. If the propery listed on the application is
ctherwise not eligible for coverage under the
NFIP,

C. Other Insurance

1.

D.

If a loss covered by this policy is also coverad by
other insurance that includes flood coverage not
issued under the Act, we will not pay more than the
amount of insurance that you are entitled to for lost,
damaged, or destroyed property insured under this
pelicy subject to the following:

a. Woe will pay only the proportion of the loss that
the amount of insurance that applies under this
policy bears to the total amount of insurance
covering the less, unless C.1.b. or c. immediately
below applies,

b. It the other policy has a provision stating it is
excess insurance, this policy will be primary.

c. This policy will be primary (but subject to its own
deductible) up to the deductible in the other flood
policy (except ancther policy as described in
C.1.b. above). When the other deductible amount
is reached, this policy will paricipate in the same
proportion that the amount of insurance under
this policy bears to the total amount of both
palicies, for the remainder of the loss.

If there is a flood insurance policy in the name of a
unit owner that covers the same loss as this peliey,
then this policy will be primany.

Amendments, Waivers, Assignment

This pelicy cannot be changed nor can any of ils
provisions be waived without the express written consant
of the Federal Insurance Administrator. Mo action that we
take under the terms of this policy constitutes a waiver of
any of our rights. You may assign this pelicy in writing
when you transfer title of your property 1o someaone elsea,
except under these conditions:

1.

2.

When this policy covers only personal property; or

Whaen this pelicy covers a structure during the course
of construction.

Cancellation of Policy by You

You may cancel this policy in accordance with the
applicable rules and regulations of the NFIP.

If you cancel this policy. you may be entitled to a full
or partial refund of premium also under the applicable
rules and regulations of the NFIP.
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F. Nonrenewal of the Policy by Us

Your policy will not be renewad:

1.

Ii the community whera your covered property is
located stops participating in the NFIP; or

If your building has been declared ineligible under
Section 1316 of the Act.

Reduction and Reformation of Coverage

If the premium we receved from you was not enough
to buy the kind and amount of coverage you
requestad, we will provide only the amount of
coverage that can be purchased for the premium
payment we received.

The policy can be reformed 1o increase the amount
of coverage resulting fram the reduction described in
G.1. above 10 the amount you requeasted as follows:

a. Discovery of insufficient premium or incomplete
rating information before a loss.

(1) If we discover before you have a flood loss
that your premium payment was not enough
to buy the requested amount of coverage,
we will send you and any moertgagee or
trustes known to us a bill for the required
additional premium for the current policy
term (or that portion of the current policy
term following any endorsement changing
the amount of coverage). If yeu or the
mortgages or trustee pay the additional
premium within 30 days from the date of our
bill, we will reform the pelicy to increase the
amount of coverage to the originally
requested amount effective to the beginning
of the current pelicy term (or subsequent
date of any endorsement changing the
amount of coverage).

(2) If we detarmine bafore you have a flood loss
that the rating information we have is
incomplete and prevents us from caloulating
the additional premiurm, we will ask you to
send the required information. You must
submit the information within 60 days of our
request. Once we determine the amount of
additional premium for the current policy
term, we will follow the procedure in
G.2.a.(1) above.

(3) If we do not receive the additienal premium
[or additional information) by the date it is
due, the amount of coverage can only be
increased by endorsement subject to any
appropriate waiting period.

b. Discovery of insuflicient premium of incomplete
rating information after a loss,
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(1) If we discover after you have a flood loss
that your premium paymeant was nol enough
to buy the requested amount of coverage,
we will send you and any morgagee or
trustee known to us a bill for the required
additional premium for the current and the
prior policy terms. If you or the mongagee
or trustee pay the additional premium within
30 days from the date of our bill, we will
reform the policy to increase the amount of
coverage to the originally requasted amount
effective to the beginning of the prior policy
term.

{2) It we discover after you have a flood loss
that the rating information we have is
incomplete and prevents us from calculating
the additional premium, we will ask you to
send the required information. You must
submit the information before your claim can
be paid. Once we determine the amount of
additional premiurn for the current and prior
pelicy terms, we will follow the procedure in
G.2.b.(1) above.

{3) I we do not receive the additional premium
by the date it is due, your flood insurance
claim will be setlled based on the reduced
amount of coverage. The amount of
coverage can only bs increased by
endorsement subject to any appropriate
waiting period,

However, if we find that you or your agent
intentionally did not tell us, or falsified, any important
fact or circumstance or did anything frawdulent
relating to this insurance, the pravisions of Condition
B. Concealment or Fraud and Palicy Voidance apply.

Policy Renewal

This pelicy will expire at 12:01 a.m. ¢n the last day of
the policy term.

We must receive the payment of the appropriate
renewal premium within 30 days of the expiration
date,

If we find, however, that we did not place your
renewal nolice into the U.5. Postal Service, or if we
did mail it, we made a mistake, 9., we used an
incorrect, incomplete, or illegible address, which
delayad its delivery to you befora the due date for the
renewal premium, then we will follow these
proceduras;

a. I you or your agent notified us, not later than 1
year after the date on which the payment of the
renewal premium was due, of nonreceipt of a
renewal notice before the due date for the
ranewal pramium, and we determine that the
circumstanceas in the preceding paragraph apply,
we will mail a second bill providing a revised due
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date, which will be 30 days after the date on
which the bill is mailed.

b. If we do not receive the premium requested in the
second bill by the revised due date, then we will
not ranew the pelicy. In that case, the policy will
ramain an expired policy as of the expiration
date shown on the Declarations Page.

In connection with the renawal of this policy, we may
ask you during the pelicy term to recertify, on a
Recerification Guestionnaira that we will provide you,
the rating information used to rate your most recent
application for or renawal of insurance.

Conditions Suspending or Restricting Insurance

We are not liable for loss that oocurs while there is a hazard
that is increased by any means within your control or

knowladga,

J.

Requirements in Case of Loss

In case of a flood loss 1o insured property, you must:

1.

2.

Give prompt written notice to us;

As soon as reasonably possible, separate the
damaged and undamaged property, putting it in the
best possible order so that we may examine it;

Prepare an invenlory of damaged personal propery
showing the quantity, description, actual cash value,
and amount of loss. Attach all bills, receipts, and
related documeants;

Within 60 days after the loss, send us a proof of loss,
which your statement of the ameount you are
claiming under the policy signed and sworn to by
you, and which fumishes us with the lollowing
information:

a. The date and time of loss;
b. A brief explanation of how the loss happened;

c. Your interest (for example, “"owner”) and the
interest, if any, of others in the damaged
property;

d. Details of any other insurance that may cover the
loss;

e. Changes in title or occupancy of the insured
propary during the term of the policy;

f. Specifications of damaged insured buildings and
detailed repair estimates;

g. Mames of morngagees or anyone else having a
lien, charge, or claim against the insured
propery;
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K.

h. Details about who occupied any insured building
at the time of loss and for what purpose; and

i. The inventory of damaged personal property
described in J.3. above.

In completing the proof of loss, you must use your
own judgment concerning the amount of loss and
justify that amount.

You must  cooperate  with  the adjuster or
representative in the investigation of the claim.

The insurance adjuster whom we hire to investigate
wyour claim may furmnish you with a proof of loss form,
and she or he may help you complete it. Howewver,
this is a matter of courtesy only, and you must still
send us a preol of loss within 60 days after the loss
even if the adjuster does not fumish the form or help
you completa it.

We have not authorized the adjuster 1o approve or
disapprove claims or to tell you whether we will
approve your claim.

At our option, we may accept the adjusters repor of
the lzss instead of your proot of loss. The adjuster's
report will include information abaut your lass and the
damages you sustained. You must sign the adjuster’s
report. At our option, we may require you to swear to
the report.

Our Options After a Loss

Options that we may, in our sole discration, exercise after
loss include the following:

At such reascnable times and places that we may
designate, you must:

a. Show us or our representative the damaged
property;

b. Submit to examination under cath, while not in
the presence of another insured, and sign the
same; and

c. Permit us to examine and make extracts and
copies of:

(1} Any policies of properly insurance insuring
you against loss and the deed establishing
your ownership of the insured real property;

{2} Condominium association documents
including the  Declarations of the
condominium, its Arficles of Association or
Incorporation, Bylaws, and rules and
regulations; and

(3} All books of accounts, bills, invoices and

other vouchers, or cerlified copies peraining
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to the damaged propery i the originals are
lost.

2. We may request, in writing, that you furish us with a
complate inventory of the lost, damaged, or destroyed
property, including:

a. Cuantities and costs;

b. Actual cash walues or replacement cost
{whichever is appropriate);

¢. Amounts of loss claimed;

d.  Any written plans and specifications for repair of
the damaged property that you can reasonably
make available to us; and

e, Evidence that prior fload damage has been
repairad.

3. If we give you written notice within 30 days after we
receiva your signed, swarn proof of loss, we may:

a. Repair, rebuild, or replace any part of the lost,
damaged, or destroyved properdy with material or
property of like kind and guality or its functional
equivalent; and

b. Take all or any part of the damaged property at
the value we agrae upan or its appraisad value,

L. HNo Benefitto Bailee

Mo person or organization, other than you, having custody
of coverad property will banafit from this insurance.

M. Loss Payment

1. We will adjust all losses with you. We will pay you
unless some other person or entity is named in the
policy or is legally entitled to receve payment. Loss
will be payable 60 days after we raceive your proof of
loss {or within 90 days after the insurance adjuster
files an adjusters report signed and sworn to by you
in liew of a proof of loss) and:
a. We reach an agreement with you;
b. There is an antry of a final judgment; or

¢. Thera is a filing of an appraisal award with us, as
provided in VIILP.

2. If we reject your proof of loss in whole or in part you
may:

a. Accept such denial of your claim;

b. Exercise your rights under this poliey; or

¢. File an amended proof of loss, as long as it is
filed within 80 days of the date of the loss.

N. Abandonment

You may not abandon damaged or undamaged insured
property to us.

0. Salvage

We may permit you to keep damaged insured propery
after a loss, and we will reduce the amount of the loss
procaeds payable to you undar the policy by the value of
the salvage.

P. Appraisal

It you and we fail to agree on the actual cash value or, if
applicable, replacement cost of the damaged property so
as to determine the amount of loss, then either may
demand an appraisal of the loss. In this event, you and we
will each choose a competent and impartial appraiser
within 20 days after receiving a writtan reguest from the
other. The two appraisers will choose an umpire. |f they
cannet agree upon an umpire within 15 days, you or we
may request that the choice be made by a judge of a court
of record in the State where the insured property is
located. The appraisers will separately state the actual
cash value, the replacement cost, and the amount of loss
to @ach item. If the appraisers submit a written raport of an
agreement to us, the amount agreed upon will be the
ameount of loss. If thay fail to agree, they will submit their
differences to the umpire. A decision agreed to by any two
will set the amount of actual cash value and loss, or if it
applies, the replacement cost and loss.

Each party will:
1. Pay its own appraiser; and

2. Bear the other expenses of the appraisal and umpire
equally.

Q. Mortgage Clause
The word “mongages” includes trustee,

Any loss payable under Coverage A - Building will be paid
to any mortgagee of whom we have actual notice as well
as any other mortgagee or loss payee determined to exist
at the time of loss, and you, as interests appear. If more
than one morigagee is named, the order of payment will
b the same as the order of precedenca of the mongageas.

If we deny your claim, that denial will not apply to a valid
claim of the mongages, if the mongages:

1. Motifies us of any change in the ownership or

occupancy, or substantial change in risk of which the
mortgagee is aware;
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2. Pays any premium due uncer this policy on demand
if you have neglacted to pay the premium; and

3. Submits a signed, sworn proof of loss within 60 days
aftar recaiving notice from us of your failura to do so.

All of the terms of this policy apply to the mongagee.

The mortgagee has the right to receive loss payment even
ii the mortgagee has started foreclosure or similar action
on the building.

If we dacide to cancel or not renew this policy, it will
continue in effect for the benelit of the mortigagee only for
30 days after we notify the morigagee of the cancellation
or nonrenawal,

If we pay the morgagee for any loss and deny payment to
you, we are subrogated to all the rights of the morigagee
granted under the morgage on the property. Subrogation
will not impair the right of the mongagee 10 recover the full
amount of the morgagee's claim.

R. Suit Against Us

You may not sue us to recover money under this policy
unless you have complied with all the requirements of the
policy. If you do sue, you must start the suit within 1 year
gfter the date of the written denial of all or part of the
claim, and you must fila the suit in the United States
District Court of the district in which the insured propeany
was located at the time of loss. This requirement apgplies
to any claim that you may have under thiz policy and to
any dispute that you may have arising cut of the handling
of any claim under the policy.

5. Subrogation

Whenever we make a payment for a loss under this
policy, we are subrogated to your right to recover for that
loss fram any other person. That means that your right 1o
recover for a loss that was partly or totally caused by
someone else iz automatically transferred to us, to the
extent that we have paid you for the loss. We may require
you 1o acknowledge this transfer in writing,  After the loss,
you may not give up our right to recover this money or do
anything that would pravent us from recowvering it. If you
make any claim against any person who caused your loss
and recover any money, you must pay us back first before
you may keep any of that moneay.

T. Continucus Lake Flooding

1. I your insured building has beean flooded by rising
lake waters continuously for 80 days or more and it
appears reasonably certain that a continuation of this
flooding will result in a covered loss to the insured
building equal to or greater than the building policy
limits plus the deductible or the maximum payable
under the policy for any one building loss, we will
pay you the lesser of these two amounts without
waiting for the further damage to occur if you sign a
release agreaing:

POL 61

a. Tomake no further ¢laim under this poelicy;
b. Mot to seek renewal of this policy;

¢. Mot to apply for any flood insurance under the
Act for propery at the described location; and

d. Mot to seek a pramium refund for current or prior
terms.

If the policy term ends before the insured building
has been flooded continuously for 90 days, the
provisions of this paragraph T.1. will apply whan the
insured building suffers a covered loss before the
policy term ends.

If your insured building is subject to continuous lake
flooding from a closed basin lake, you may elect to file
a claim under either paragraph T.1. above or this
paragraph T.2. (A “closed basin lake" is a natural lake
from which water leaves primarily through evaporation
and whose surface area now excesds or has excesded
ana square mile at any tima in the recorded past. Most
of the nation’s closed basin lakes are in the wastern
half of the United States, where annual evaporation
exceeds annual precipitation and where lake levels and
surface areas are subject to considerable fluctuation
due to wide variations in the climate. These lakes may
overiop their basins on rare occasions.) Under this
paragraph T.2. we will pay your claim as if the building
is a total loss even though it has not been continuoushy
inundated for 90 days, subject to the following
conditions:

a. Lake flood waters must damage or imminently
threaten to damage your building.

b. Before approval of your claim, you must:

(1) Agree to a claim payment that reflects your
buying back the salvage on a negotiated
basis; and

(2} Grant the conservation easement described in
FEMA's "Policy Guidance for Closed Basin
Lakes,” to be recorded in the office of the local
recorder of deeds, FEMA, in consultation with
the community in which the property is
lzcated, will identify on a map an area or
araas of spacial consideration (ASC) in which
there is a potential for flood damage from
continuous lake flooding, FEMA will give the
community the agreed-upon map showing the
ASC. This easement will only apply to that
portion of the property in the ASC, It will allow
certain agricuttural and recreational uses of
the land., The only structures that it will allow
on any portion of the property within the ASC
ara certain simple agricultural and recreational
structures. f any of these allowabls
structures are insurable buildings under the
NFIP and are insured wunder the
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NFIP, they will not be eligible for the benefits
of this paragraph T.2. If a U.S. Army Corps of
Engineers cerified flood control project or
ctherwise cerified flood control project later
protects the propenty, FEMA will, upon
request, amend the ASC to remove areas
praotected by those projects, The restrictions of
the sasement will then no longer apphy 1o any
portion of the property removed from the
ASC; and

Comply with paragraphs T.1.a. through T.1.d.
above.

(3)

€. Within 20 days of approval of your claim, you must
move your building to a new location outside the
ASC. FEMA will give yvou an additional 30 days to
move if you show that there is sufficient reason to
extend the time.

d. Before the final payment of your claim, you must
acquire an elevation cerificate and a floodplain
development permit from the local floodplain
administrator for the new location of your building,

e, [Befora the approval of your claim, the community
having jurisdiction aver your building must:

(1) Adopt a permanent land use ordinance, or a
temporary moratorium for a period not to
excead & manths to be followed immediately
by a permanent land use ordinance, that is
consistant with the provisions specified for
the easement required in paragraph T.2.b,
above;

(2) Agree to declare and report any violations of
this ordinance to FEMA so that under Section
1316 of the Mational Flood Insurance Act of
1968, as amended, flood insurance to the
building can be denied; and

(3) Agree to maintain as deed-restricted, for
purposes compatible with open space or
agricuttural or recreational use only, any
affected property the community acquires an
interest in. These deed restrictions must be
consistent with the provisions of T.2.b. above,
excapt that, even if a cerified project protects
the propernty, the land use restrictions continue
to apply if the property was acquired under
the Hazard Mitigation Grant Program or the
Flood Mitigation Assistance Program. If a
nonpraofit land trust organization receives the
properly as a donation, that organization must
maintain the property as deed-restricted,
consistent with the provisions of paragraph
T.2.b. above,

f. Before the approval of your claim, the affectad
State must take all action set forth in FEMA's
“Palicy Guidance for Closed Basin Lakes."
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g. You must have NFIP flood insurance coverage
continucusly in effect from a date established by
FERA until you file a claim under this paragraph
T.2. f a subsequent owner buys NFIP insurance
that goes into effect within 60 days of the date of
transfer of title, any gap in coverage during that
Gl-day pericd will not be a wviclation of this
continuous coverage requiremeant. For the purpose
of henoring a claim under this paragraph T.2., we
will not consider to be in effect any increased
covarage thal became efiective after the date
established by FEMA. The exception to this is any
increased coverage in the amount suggested by
your insurer as an inflation adjustment.

h. This paragraph T.2. will be in eflect for a
community when the FEMA Regional Director for
the affected region provides o the community, in
writing, the fellowing:

(1) Confirmation that the community and the
State are in compliance with the conditions in
paragraphs T.2.e. and T.2.f. above; and

(2) The date by which you must have flood
insurance in effect.

U. Duplicate Policies Not Allowed

1.

We will not insure your property under more than one
NFIP policy.

If we find that the duplication was not knowingly
created, we will give you written nofice. The notice will
advise you that you may choose one of several
options under the following procedures:

a. |[f you choose to keep in effect the palicy with the
earlier effective date, you may also choose to
add the coverage limits of the later pelicy 1o the
limits of the earlier policy. The change will
become effactive as of the effective date of the
later policy.

b. [If you choose to keep in effect the policy with the
later effective date, you may also choose to add
the coverage limils of the earlier policy o the
limits of the later policy. The change will be
effective as of the effective date of the later

pelicy.

In either case, you must pay the pro rata premium for
the increased coverage limits within 30 days of the
written notice. In no event will the resulting coverage
limits exceead the permissible limits of coverage under
the Act or vour insurable interest, whichever is less,

We will pay a refund to you, according to applicable
NFIP rules, of the premium for the policy not being
kept in effect.

Your aption under this Condition U, Duplicate Policies
Mot Allowed to elect which NFIP pelicy to keep in
effect does not apply when duplicates have been
knowingly created. Losses occurring under such
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circumstances will be adjusted according to the terms
and conditions of the earlier policy. The policy with
the later effective date will be canceled.

Loss Settlement
Introduction

This policy provides three methods of settling losses:
Replacement Cost, Special Loss Settlement, and
Actual Cash Value. Each method is used for a
differant type of propeny, as explainad in a.-c. below,

a. Replacement Cost loss setllement, described in
V.2. below, applies to buildings other than
manufactured homes or travel trailers,

b. Special koss settlement, described in V.3. below,
applies to a residential condominium building
that is a travel trailer or a manufactured home.

¢. Actual Cash Value loss settlement applies to all
other property covered under this pelicy, as
outlined in V.4, balow.

Replacement Cost Loss Settlement

a. We will pay to repair or replace a damaged or
dastroved building, after application of the
deductible and  without  deduction  for
depreciation, but not more than the least of the
following amounts:

(1) The amount of insurance in this policy that
applies to the building;

(2) The replacement cost of that part of the
building damaged, with materials of like
kind and quality, and for like cccupancy and
use; or

(3) The necessary amount actually spent to
repair or replace the damaged part of the
building for like occupancy and use.

b. We wil not be liable for any loss on a
Replacement Cost Coverage basis unless and
until actual repair or replacement of the damaged
building or parts theraof is complated.

¢, |f abuilding is rebuilt at a location other than the
described location, we will pay no more than it
would have cost to repair or rebuild at the
described location, subject 1o all other terms of
Replacemant Cost loss settlement,

Special Loss Settlement

a. The following loss setilament conditions apply to
a residential condominium building that is:

POL 63

{1y A manufactured home or a travel trailer, as
defined in ILB.6.b. and ¢.; and

{2) At least 16 feet wide when fully assembled
and has an area of at least 800 square feet
within its perimeter walls when fully
assembled.

If such a building is lotally desiroyed or
damaged 1o such an extent that, in our judgment,
it is not econcmically feasible to repair, at least to
its predamage condition, we will, at our
discretion, pay tha least of the following amounts:

(1) The lesser of the replacemant cost of the
manuiactured home or travel trailer or 1.5
times the actual cash value; or

{2) The building limit of liability shown on your
Declarations Page.

If such a manufactured home or traval trailer is
partially damaged and, in our judgment, it is
economically feasible to repair it 1o its predamage
condition, we will settle the loss according to the
Replacement Cost loss settlement conditions in
V.2, abave.

4. Actual Cash Value Loss Settlement

The types of property noted below are subject o
Actual Cash Value loss seltlement.

(1) Personal propearty;
(2} Insured property abandoned after a loss and
that remains &s debris at the described

location;

(3) Qutside antennas and aerials, awnings, and
other outdoor equipment;

(4) Campeting and pads;

(5) Appliances; and

(6) A manufactured or mobile home or a travel
trailer as defined in I.B.6.b. or c. that does
not meet the condition for Special Loss
Settlement in V.3. above.

We will pay the least of the following amounts:

(1) The applicable amount of insurance under
this policy:

(2) The actual cash wvalue (as defined in
ILB.2.}; or

{3) The amount it would cost to repair or replace
the propery with material of like kind and

quality within a reascnable time after the
loss,
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IX. LIBERALIZATION CLAUSE

If we make a change that broadens your coverage under change, provided that this implementation date falls within
this edition of ocur policy, but does not regquire any 60 days before, or during, the policy term stated an the
additional premium, then that change will automatically Declarations Page.

apply to your insurance as of the date we implement the

X. WHAT LAW GOVERMNS

This policy and all disputes arising from the handling of Mational Flood Insurance Act of 1968, as amended (42
any claim under the policy are governed exclusively by U.5.C. 4001, et seq.), and Federal common law.
the floed insurance regulations issued by FEMA, the

IN WITNESS WHEREOF, we have signed this policy below and hereby enter into this Insurance Agreement.

2;%5{% oIk

Edward L. Connor
Acting Federal Insurance Administrator
Mational Flood Insurance Program
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CLAIM GUIDELINES IN CASE OF A FLOOD

For the protection of you and your family, the following claim guidelines are provided by the Mational Flood Insurance
Program {NFIP). If you are ever in doubt as to what aclion is needed, consult your insurance representative or call
tha NFIP toll-frea at 1-800-6838-8620 or on the TOD line at 1-800-447-9487.

Know your insurance representative’s name and telephone number. List them here for fast reference:

Insurance Reprasentative

Representative’s Phone Number

+  Notify us or your insurance representative, in writing, as scon as possible after the flood.

« | you repor to your insurance representative, remind him or her to assign the claim to an NFIP- approved claims
adjuster. The MFIP pays for the services of the independent claims adjuster assigned o your claim.

+  Determineg the independent claims adjuster assigned to your claim and contast him or her if you have not been
contacted within 24 hours after you reported the claim to your insurance representative.

+  As soon as possible, separate damaged property from undamaged property so that damage can be inspected
and evaluated.

+  Discuss with the claims adjuster any nead you may have for an advance or parial payment for your loss.

+  To help the claims adjuster, try to take photographs of the outside of the premises showing the flooding and the
damage and photographs of the inside of the premises showing the height of the water and the damaged
property.

*+  Place all account books, financial records, receipts, and other loss verification material in a safe place for
examination and evaluation by the claims adjuster.

+  Work cooperatively and promptly with the claims adjuster fo determine and document all claim items. Be
prepared to advise the claims adjuster of the cause and responsible party(ies), if the flooding resulted from other
than natural cause.

+  Make sure that the claims adjuster fully explains, and that you fully understand, all allowances and procedures
for processing claim payments on the basis of your proof of loss. This policy requires you to send us detailad
proof of loss within 60 days after the loss.

*+  Any and all coverage problems and claim allowance restrictions must be communicated directly from the NFIP,
Claims adjusters are not authorized to approve or deny claims; their job is to repon to the NFIP on the elemeants
of flood cause and damage.

At cur option, we may accept an adjuster's report of the loss instead of your proof of loss. The adjuster's report will

include information about your loss and the damages to your insured property. You must sign the adjuster's report. At
our option, wa may raguire you to swear o the report.

(8109)
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