[image: image1.jpg]


Levees and Flood Insurance:

Know the risks.  Know what to do.

Levees and Flood Insurance: 

Know the risks.  Know what to do. 


If you live or work near a levee, it is important to understand your flood risk and take appropriate steps to reduce the personal and financial consequences of a major flood. 

Levees always come with risk

Levees are designed to reduce the risks associated with a certain level of flooding.  In more serious flood events, levees can fail or be overtopped.  As levees age, their ability to reduce the risk of flooding can change.  Erosion, seepage or decay can increase the risk of flooding.  When levees overtop or fail, the flooding that follows can be catastrophic.  That is why FEMA and [local government/agency] strongly recommend that residents and business owners living near all levees carry flood insurance.

Some levees no longer meet risk reduction standards

Areas of high, moderate and low flood risk are shown on flood  maps (also known as Flood Insurance Rate Maps) issued by FEMA.  If a levee can protect against a major flood – defined as a flood with a 1 percent chance of occurring in any given year – the maps show the areas near the levee as areas of moderate risk [unless other flood risk factors are also present, such as ponding].

Recently, levees in [community name] have been identified as not meeting minimum federal standards.  When flood maps are updated, the moderate-risk areas near the levee will be changed to a high-risk designation.  In high-risk areas, if you have a mortgage from a federally regulated or insured lender, you will be required to carry flood insurance.
You can save on flood insurance 

The process of issuing new maps takes time.  Many property owners can save significantly on flood insurance coverage by purchasing a low-cost Preferred Risk Policy (PRP) for their building and contents before new maps become effective.  PRPs offer the same level of protection as a standard-rated flood insurance policy at a reduced premium.  PRP savings will last for two years.  At the end of the two year period, the policy can continue to be rated using a lower risk zone rather than the high-risk zone designation that would normally apply to your property based on the current map.  You are “grandfathered in” at these more favorable rates. And reduced rates can be transferred to a new owner if you sell your home.  
There may be other ways to save as well.  If your home is elevated, for example, lower rates may apply.  And choosing a higher deductible can also lower your insurance premium.  Call your insurance agent to discuss all of your options.  

The chart below outlines insurance options and possible savings for property owners who will move from a moderate- or low-risk area to a high-risk area when flood maps change and a local levee is de-accredited.  
	If your Home or Business Currently …
	Do This Before the New Maps Go into Effect 
	Do This Once the New Maps Become Effective 

	Has a mortgage and is NOT protected by flood insurance
	Purchase a Preferred Risk Policy now and be eligible in the future for lower rates through the NFIP’s “grandfathering” rule.  
	Keep coverage in force and after two years you will be “grandfathered in,” avoiding high-risk rates.* 

	Has a mortgage and IS protected by flood insurance
	Renew your policy.  You can save by having a policy in force.
	Continue to renew your policy and maintain your savings. 

	Does NOT have a mortgage and is NOT protected by flood insurance
	While you are not required to carry flood insurance, levee protection comes with risk.  Purchase a Preferred Risk Policy now and be eligible later for “grandfathering”.
	Renew your policy each year to retain the current risk rating once new maps are in place.* 

	Is leased or rented
	Protect the contents of your home or business by purchasing Preferred Risk Policy contents coverage.


	Talk with your insurance agent about other insurance options that may be available.  


*After two years, PRP rates will convert to standard NFIP rates for a moderate-risk zone.  Talk to your insurance agent about elevation ratings and higher deductibles to lower the standard NFIP rates. 

For more information about flood insurance, contact your insurance agent or visit www.floodsmart.gov.  For more information about levees, visit the levee section of FEMA’s Web site at http://www.fema.gov/plan/prevent/fhm/lv_intro.shtm.
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