October 2016 Program Changes Video Transcript

Reinstatement of Lapse Coverage and Claims Reporting Requirements
In this segment of the October 2016 changes to the NFIP Flood Insurance Manual, we’ll explore a clarification on the reinstatement of lapsed coverage and its requirements associated with the Homeowner Flood Insurance Affordability Act. We also quickly review claims-related reporting requirements.

But let’s first discuss lapsed coverage. Effective April 1, 2016, FEMA prohibited the use of Pre-FIRM subsidized rates for policies reinstating coverage for Pre-FIRM buildings that were previously insured by the National Flood Insurance Program, where the coverage is reinstated by means of a payment received more than 90 days after expiration or cancellation of the policy.  

But let’s further clarify this section of the Homeowner Flood Insurance Affordability Act with a few additional considerations. Number one, a reinstatement of coverage by a payment received within 90 days of policy expiration or cancellation, is not subject to this rule, as long as continuous coverage has been maintained since April 1, 2016.  

Also, this same rule may be used to establish eligibility for “continuous coverage” grandfathering, or for processing a renewal of coverage for a Newly Mapped property.

If the reinstatement date is more than 90 days from the renewal date and effective on or after April 1, 2016, the policy is subject to the revised rule in the Homeowner Flood Insurance Affordability Act and is ineligible for Pre-FIRM subsidized rates, “continuous coverage” grandfathering, or renewal under the Newly Mapped procedure.  

This renewal procedure may be used only one time per policy.

Let’s review a quick note on Claims-related reporting requirements before ending this segment:

As of October 1, 2016, Write Your Own insurers are required to report additional claims-related data elements. 
These include  
· identifying the claims adjusting firm,   
· the adjuster’s Flood Control Number,   
· and the exterior and interior depth of water  
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