October 2016 Program Changes Video Transcript

Preferred Risk Policy Eligibility- A99 & AR Zones

Welcome, this short video segment will discuss changes to the National Flood Insurance Program involving AR and A99 flood zones.

Beginning October 1, 2016, FEMA extended eligibility for the Preferred Risk Policy to all properties mapped into A99 or AR Zones that meet the Preferred Risk Policy loss history requirements.  

Zones A99 and AR are technically Special Flood Hazard Areas, however these zones have special characteristics that permit different treatment than other Special Flood Hazard Areas.  In A99 zones, flood protective systems such as dikes, dams, and levees are functional and enough progress on the flood protective system has been made to consider it complete for insurance rating purposes  

AR zones are areas that result from the decertification of a previously accredited flood protection system that is determined to be in the process of being restored to provide base flood protection.  

As indicated earlier, properties in AR and A99 zones will still have to meet the Preferred Risk Policy loss history requirements. 

But, when eligible, properties newly mapped into A99 and AR zones will receive the Preferred Risk Policy in the first year after the map revision. However, they will not be subject to the same annual premium increases as properties insured under the Newly Mapped procedure.  
A property located outside of the Special Flood Hazard Area, and then mapped into an A99 or AR Zone will remain a Preferred Risk Policy as the levee construction or repair is completed.  After the repair or construction is completed the zone will be revised to a non-Special Flood hazard Area – typically zone X  

As a part of this program change, National Flood Insurance Program insurers are required to notify all current policyholders with property located in A99 or AR Zones of their potential eligibility for the Preferred Risk Policy. This notification must be sent at least 90 days prior to a policy’s expiration date. This rule will go into effect beginning with the first renewal on or after October 1, 2016.  Now notification will not be necessary if the company can establish that the property is ineligible for a Preferred Risk Policy due to loss history.  

Also, keep in mind that Preferred Risk Policy eligibility will not disqualify the use of standard rates for any currently rated A99 or AR Zones properties. However, in the vast majority of cases, the Preferred Risk Policy will result in a lower premium.  

Finally, if an A99 or AR zone property is insured under the Preferred Risk Policy, and then is later remapped to a different Special Flood Hazard Area. NFIP insurers will then use the Newly Mapped rating procedure to ensure that premium increases do not exceed the Homeowner Flood Insurance Affordability Act’s 18-percent per policy cap on premium increases

[bookmark: _GoBack]For more October program changes information, please see the other videos posted to this site.
