Now that we’ve talked about the Residential Condominium Building Association Policy, let’s turn our attention to the Dwelling Policy coverage form and talk about how it covers individual condo units and their contents. Just as we did with the RCBAP, I’ll try to focus on just those features of the Dwelling Form that apply to condominiums as well as how it sets itself apart from the other two coverage forms.

As I said earlier, Residential Condo Unit owners can purchase flood insurance separate from the RCBAP. In addition to writing non-condo 1-4 family dwellings and eligible mobile homes and travel trailers that qualify as dwellings, the Dwelling Form is also used to write flood insurance for individual condo unit owners.

[bookmark: _GoBack]The policies may be for building coverage, contents coverage or both. Single family dwelling rates and limits are used. The maximums are $250,000 building coverage and $100,000 contents coverage. Contents are rated by the location they are at within the building. So, why should Condo Unit owners buy a dwelling policy for condo building coverage? First, they should buy it, or may need to purchase it, when the association has not purchased coverage through a RCBAP. At other times, it might be purchased to supplement the coverage written by the association, particularly in situations where it may be necessary to meet a lender coverage requirement.

Also, the Dwelling form will cover loss assessments up to the policy’s coverage limit. However, not all assessments are covered and we’ll talk about that issue separately. When a unit owner purchases building coverage through the Dwelling Policy and the association has coverage for the same property under a RCBAP, the Dwelling Policy will be excess of the RCBAP.

Also, loss assessment coverage only exists on the Dwelling Policy. The RCBAP and General Property Forms do not provide assessment coverage. So, a unit owner must purchase building coverage on the Dwelling Policy Form to obtain loss assessment coverage. Contents coverage for individual condo unit owners is only available under the Dwelling Policy. Any contents coverage purchased by the condo association is only for contents owned in common by the association.

There is $100,000 maximum coverage limit available for Contents coverage. Also, under the Dwelling Form, coverage for additions and alterations to condominium units is provided for condominium unit owners who have purchased personal property coverage. The maximum amount payable for this coverage is 10% of the personal property limit of liability shown on the declarations page. This coverage will apply to improvements made by a unit owner to the interior walls, floor, and ceiling of a condominium unit not otherwise covered under a flood insurance policy purchased by the condominium association. However, use of this coverage reduces the amount of insurance available for personal property.

Remember, in the Dwelling Policy there are separate deductibles for both building and contents. One more option available under the Dwelling Form is the Preferred Risk Policy. Condo unit owners located in low-to-moderate risk flood zones B, C and X are eligible to take advantage of the low-cost Preferred Risk Policy under the Dwelling Policy form provided they are in a residential condominium building and meet the Preferred Risk Policy’s eligibility requirements.

However, residential condominium associations eligible under the RCBAP can not be written under the PRP. But associations who own individual units in a multi-unit residential condominium building can be eligible for the PRP when insuring an individual unit.
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