April 1st Program Changes Part 4
The April 1, 2015 program changes give rating guidance for Pre-FIRM buildings.  New rate tables are provided in the Rating and Condominium sections for Pre-FIRM structures that have been substantially improved. Beginning April 1, 2015, policies for Pre-FIRM properties with substantially improved structures will be subject to annual 25% premium rate increases until they reach full-risk premiums. This represents a change from the previous policy of reclassifying a substantially improved building as Post-FIRM and immediately requiring full-risk rates. If the full-risk premium is lower than the subsidized premium, the full-risk rating should be used. New rate tables, Table 2D in the Rating section
and Tables 3B and 4C in the Condominiums section, are provided for Substantially Improved buildings. Full-risk rates should always be used for Pre-FIRM buildings with elevation information when the full-risk rate is lower than the appropriate Pre-FIRM subsidized rates. Pre-FIRM subsidized rates should be used for Pre-FIRM buildings when lower than a full-risk rate or
when there is not enough information to determine a full-risk rate. 
The new rate tables effective April 1st include: Table 2A, Pre-FIRM Primary Residence: Used for primary residences, non-Severe Repetitive Loss properties, and buildings that have not been substantially improved. Table 2B, Pre-FIRM Non-Primary Residence: Used for all non-primary residences unless they are Severe Repetitive Loss properties. If they are Severe Repetitive Loss properties, then Table 2C should be used. Table 2C, Pre-FIRM Severe Repetitive Loss: Table 2C should be used for all pre-FIRM, primary and non-primary, severe repetitive loss properties. Table 2D, Pre-FIRM Substantially Improved Buildings: Used for pre-FIRM, substantially improved buildings and primary residences. For RCBAPs, Table 3A, 3B, 4A and 4B
in the Condominiums section of the Flood Insurance Manual should be used. If a pre-FIRM, non-primary residence is a substantially improved building and it is not a Severe Repetitive Loss property, then Table 2B should be used. If a pre-FIRM, non-primary residence is a substantially improved building
and it is a Severe Repetitive Loss  property, then Table 2C should be used. And remember, you should always use the full risk rates if they are more favorable. 

[bookmark: _GoBack]Now remember, all these changes discussed in Parts 1 through 4 will take effect, for new business and renewals, beginning April 1, 2015. This is Rich Waalkes for NFIP Training urging you
to get with the Program – the National Flood Insurance Program. 
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“The Apr 1, 2015 program changes give rating gukdance o Pre-
FIRM buldings. Now rao abls ar provdod n tho Ratg and
Condominium octons for Pre-FIRM sruciurs that have boen
substantally improved. Begining Apr 1, 2015, polciesfor Pre-
FIRM properis wih substantally improved sructures il be
subjotto arnual 25% promium ate ncreases unil hey roach
sk promiums. Ths opresonts achange o ho provious
polcy of recassiying  substantaly impraved buidng 2 Post-
FIRA and immediaay requiing sk rales. f o ut sk
promium s lower than the subszed premium, he sk aing
Should bo used. Nowrat table, Tablo 20 i ho Rating secion
 Tables 38 and 40 i he Condominiums secton,a16
provided for Substanaly mproved buicing. Ful-isk rlos
Should ahvays bo used for Pre-FIRM buiings with sievation
informaton whn hefll ik at s lower than tha appropriate
Pre-FIRM aubsidzed rate. Po-FIRM subsidized rates should
o used forPre-FIRM buiings whon lower than  ul sk rate o
‘when thero is ot nugh nformaton o determine fl- sk e
Tho now ato tabls ofociive Aprl 1t incluco: Talo 24, Pre-
FIRM Primary Rosidenca: Used for prmary rosdences, non
Sovero Repetive Loss properto, and buldings ha have not
boen substantally improvod. Table 28, Pro-FIRM NorPrimary
Residonco: Used fo ol non-prmary rsidencos unioss they are
Souero Ropative Loss proparts.f hey o Sovare Repolive
Loss propertes, then Table 2C shoukdbo used. Table 2C, Pro-
FIRM Sovoro Repatiivo Loss: Table 2G should bo used or all
preFIRM, primary and non-primary, severe repetve loss
properes, Tablo 20, Pre-FIRM Subsantaly Iproved
Bulings: Used forpro-FIRM, substantaly improved budings
and primary rsidencos. For RCBAPS, Tablo A, 38, 4A and 48.
in the Gondominums sectionof e Food Insurance Manual
should boused. I pre-FIRM, nomprimary rosdence is &
substantally improved bulding and s ot a Severo Fpative
Loss property. than Tablo 28 shouid bo used. 11 a pro-FIRM,
non-primaryfosdence s @ substantialy mproved buiding



