

April 1st Program Changes Part 3
Coming April 1st, there will be new procedures for Newly Mapped into the Special Flood Hazard Area and existing Preferred Risk Policy Eligibility Extension policies. In accordance with the Affordability Act, the procedures for Property Newly Mapped into the Special Flood Hazard Areas are intended to clarify a property’s eligibility criteria. The new “Properties Newly Mapped” procedures also describe how this “Newly Mapped” procedure applies in the first year of eligibility. First of all, the Affordability Act repeals Section 207 of Biggert-Waters Act, and so the grandfathering rule will remain in effect. The Affordability Act mandates that following a map revision, a property newly mapped into the SFHA will receive a “preferred risk premium” the year following the map revision. Effective April 1, 2015, the Newly Mapped procedure offers a premium identical to a Preferred Risk Policy premium before the Reserve Fund Assessment and Federal Policy Fee for the first year. After the first year, affected policies will transition to full-risk rates through average premium increases of 15 percent but not exceeding 18 percent per policy, excluding the HFIAA surcharge. On the first renewal, the policies must be rated using the tables established for “Property Newly Mapped” into the Special Flood Hazard Area. 
The full-risk rates may be based on the grandfathered zone or Base Flood Elevation. What properties will be eligible for the “Newly Mapped” procedure? Let’s first look at properties that are newly mapped on or after the first of April, 2015. Properties that are newly mapped into the SFHA on or after April 1, 2015, are eligible for the “Newly Mapped” procedure if they obtain coverage within 12 months of the map's revision date.  Properties that are newly mapped into the SFHA on or after April 1, 2015, that do not obtain coverage within 12 months of the map revision date are not eligible for the newly mapped procedure and will miss out on a year of cheaper PRP coverage but will still be eligible for grandfathering to the zone and or the BFE in effect at the time of construction.  

Now let’s look at a different set of properties. 
Properties newly mapped into the SFHA between October 1, 2008 and March 31, 2015 are eligible for the Newly Mapped procedure if they obtain coverage before April 1, 2016. Policies issued under the PRP Eligibility Extension prior to April 1, 2015, should be renewed with the Newly Mapped procedures on the first effective date on or after April 1, 2015. 

Now let’s look at the eligibility of properties that are newly mapped between October 1, 2008, and March 31, 2015. 
These properties are eligible for the newly mapped procedure,  that one year of a premium identical to a Preferred Risk Policy, if they obtain coverage before April 1, 2016. PRP Eligibility Extension policies that were issued prior to the first of April 2015 should be renewed with the Newly Mapped procedure on the first effective date on or after April 1, 2015. Properties that do not meet the loss history requirements for a PRP, that had flood damage from two or more separate flood events that resulted in flood insurance or disaster relief payments exceeding $1,000 per event, are not eligible for the Newly Mapped procedure. 
However, a Newly Mapped property that becomes ineligible for this procedure due to its loss history may be renewed with standard X-zone rating. 

Well we’ve come to the end of Part 3. Next, in Part 4 we’ll review the new guidanceon Substantially Improved and Pre-FIRM Structures. 
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