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Change is coming to the NFIP as a result of two recent acts passed by Congress. This is Rich Waalkes of NFIP Training, 
here to talk about these changes. This four-part video series will highlight the changes in the NFIP Flood Insurance Manual that are effective April 1st  2015. Many of these changes result from the implementation of the Affordability Act that was passed by Congress and signed into law in 2014 and the continued implementation of Biggert-Waters. 

In Part 1 will be an overview of all the Premium Increases resulting from the implementation of the Homeowner Flood Insurance Affordability Act and the continued implementation of the Biggert-Waters Flood Insurance Reform Act of 2012. 

In part 2 we’ll review the Surcharges, Deductibles, and Fees due to take effect April 1st, 2015. 

In part 3 we’ll touch on the new procedures for Properties Newly Mapped into the Special Flood Hazard Area. 

And in the final part, part 4 we’ll discuss the new rating structure
and the new guidance on substantially improved structures and additional rating guidance on Pre-FIRM structures. 

Now you are encouraged to download a copy of the April 1st Flood Insurance Manual.  Now, be sure to download the April1st, 2015 copy of the Flood Insurance Manual.  The Flood Insurance Manual will answer about 90% of your questions about flood insurance.  Every Insurance Agent who writes flood insurance should have a current copy. 

We have a lot of ground to cover so let’s get started
with Part 1, an Overview of Premium Increases. 
OK, let’s first talk about the key rate and premium increase limitations that were set by the Homeowner Flood Insurance Affordability Act and the Biggert-Waters Flood Insurance Reform Act of 2012. And these are due to take effect this April 1st, 2015. 
The key changes include: 
- increases for individual premiums will be limited to 18 percent; 
- increases for average rate classes will be limited to 15 percent; and
- Mandatory increases will go into effect for certain subsidized policyholders under Biggert-Waters and the Affordability Act. 

The April 1st premium increases will comply with the Affordability Act, which limits the average annual increases in flood insurance premiums to 15 percent for each risk class. Now when I say “risk class” what I’m talking about is basically each and every rate table. Now 18 percent is the most that any individual premium may increase, with some limited exceptions that include: 
misratings, increases in the amount of insurance coverage, 
and premiums on some categories of subsidized, pre-FIRM policies that will be increasing 25%, which we'll go over next. 
There are categories of subsidized policies that are an exception to the Affordability Act’s 18% increase.  Categories of subsidized policies mandated by the Biggert-Waters 25% increases include: 
non-primary residences, Severe Repetitive Loss properties, 
and substantially improved properties. Also planned for next year is a 25% premium increase on business. 

The premiums on these categories of subsidized pre-FIRM structures will continue to receive an annual 25 percent premium increase until full-risk rates are achieved. 

Now, the 25% increases for these categories are for their respective rate tables, not on an individual policy basis. 
Individual policies could increase more or less depending on their circumstances. By the way, the new Congressionally mandated surcharge, the probation surcharge, and the Federal Policy Fee are not considered premiums, and because of that, don’t count in calculating the 18 percent cap on premium increases. As a result, in some cases the increase in the total amount charged a policyholder may exceed 18 percent. Now we’ll be cover these surcharges and fees next, in Part 2. Well that’s going to do it for Part 1. 

Coming up in Part 2 we'll review the surcharges, deductibles, and fees that will change April 1st, 2015. 
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