The Biggert-Waters Flood Insurance Reform Act of 2012: Addressing Flood Risk

JEANNE: It seems that one of the biggest changes under the new law is that rates are now going to reflect risk. How does somebody determine what their risk of flooding is? 

PAUL: Well, there are three simple things to do. The first is to find their Flood Insurance Rate Map. The Flood Insurance Rate Map simply reflects the 1% annual chance of flood in their community. Second, they have to understand their structure's elevation. And to do that, they need to get an elevation certificate. And third, if they can, they need to look to mitigate their structure through elevation or other mitigation tactics.

JEANNE: So, once somebody has all this information, what can they do?

PAUL: Well, agents really should encourage their policy holders not to let their policy lapse. Floods are dynamic, and they can happen at any time. So you'd hate to have a flood happen to you and not be insured. Secondly, if you let that policy lapse, you risk that your subsidies or discounts could adjust immediately and change. Third, you should look at mitigation as an option. If you can reduce the risk of your structure or work with your community to do that, your premiums could adjust downward.

JEANNE: You had mentioned earlier elevation certificates. Where does somebody get one of those, and what do they do with that?

PAUL: Well, the first place to look is their community. Often, communities actually have elevation data for the structures. If it doesn't exist, then they need to acquire an elevation certificate, and typically a surveyor – a land surveyor – can help them get one of those. And that simply identifies their structure, their structure location, and the elevation of the lowest floor.
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